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TEXTILES MINISTER LAUNCHES SCHEME FOR
DEVELOPMENT OF KNITTING AND KNITWEAR
SECTOR
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incl. MSMEs and PSUs
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Textiles Minister Launches Scheme for Development of
Knitting and Knitwear Sector
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AGRICULTURE NEEDS LONG-TERM ACTION BEYOND
FINANCIAL SUPPORT PACKAGES

Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints
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The author has been a member of the Indian Administrative Service and holds a PhD in Sanskrit

The Pradhan Mantri Kisan Samman Nidhi (PM-KISAN) scheme provides financial support of Rs
6,000 annually, payable in three equal installments to every farmer owning up to two hectares of
agricultural land. Telangana had earlier pioneered a similar intervention through its Rythu
Bandhu scheme giving farmer-owners Rs 8,000 per acre per year. Odisha’s Krushak Assistance
for Livelihood and Income Augmentation or KALIA scheme widened the package (Rs 10,000-
12,500 annual support per family) to include even share-croppers and landless agricultural
households.
Strikingly, no ruling party, however, has evinced adequate interest in addressing the root of the
problems confronting the farming community.

Food security is a sine qua non for national security, and also the reason for humongous farm
subsidies being provided in most developed and even some developing countries. There can be
no disagreement that our farmers deserve a better deal. Successive governments, in order to
enhance foodgrain production, have made large investments in irrigation, subsidised farm
inputs, and provided minimum support price (MSP) support for procurement of marketable
surpluses. At the time of Independence, India produced a mere 50 million tonnes of foodgrains
for a population of about 350 million, and had to resort to foreign food aid. After seven decades,
despite population growing by nearly four times, the country is foodgrain-surplus, with production
having increased by six times.

It would be a travesty of truth to say that the farm sector is under greater stress today than in the
past. While the visibility of distress is definitely more now due to increased media coverage,
critical issues get side-tracked, allowing ruling parties to get away with just announcing relief
packages whenever elections draw near. Without durable farm sector reforms and development
of complementary marketing infrastructure, the situation can, in fact, deteriorate. Even if
intentions of governments are noble, their so-called financial support packages may cause more
harm than good in the longer run.

What could make things worse, more so in eastern India, are laws that have rendered share-
cropping illegal. Since these laws have been sanitised by making them beyond judicial review,
states agencies generally shy away from capturing share-cropping data, as its large-scale
prevalence would expose the owners as absentee landlords. Given this legal architecture, it
would be interesting to see how Odisha implements KALIA, having officially recognised illegal
entities called share-croppers as eligible for state subsidy. Further, involving Gram Panchayats
in identifying eligible beneficiaries might lead to the scheme’s politicisation and decentralising
corrupt practices.

Implementation of financial support packages is complicated by land records, whose updation
has never been prioritised in most states. Absentee landlords have two options. First, forego
acknowledging share-cropping, since creation of data records of tenants to enable financial
support might weaken their legitimacy of ownership. This would, then, be double jeopardy for
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share-croppers, already subsisting at the mercy of their landlords. Second, they could claim the
financial assistance for themselves, which may even be more than their returns from share-
croppers. In coastal Odisha, lakhs of acres of fertile agricultural land are currently left fallow due
to low productivity and expensive labour. The incentive to leave lands fallow might only go up
now.

Ruling parties have also been announcing farm loan waivers and hiking MSPs. About three-
fourths of crop loans are extended by cooperative banks, which have had a positive impact in
Gujarat and Maharashtra. But in most other states, rain-fed agriculture has rarely drawn serious
attention of either the cooperatives or commercial banks. In many cases, agricultural loans are
paper transactions, with subsistence farmers even unaware of the outstanding dues against
them. Loan waiver exercises largely enrich undeserving individuals or entities faking
transactions. The lower incidence of suicides among stressed farmers in eastern states could,
perhaps, even be due to their non-eligibility for institutional credit (and being dependent mainly
on local money-lenders) or blissful ignorance of their fabricated loan liabilities. Resource-poor
farmers are generally voiceless and incapable of undertaking aggressive forms of protests. As
regards MSPs, they not only lack legal basis, but also extend only to a limited range of crops.
Farmer suicides, moreover, aren’t necessarily relatable to the crops for which MSPs exist.
Farmers producing seasonal fruits and vegetables suffer, whenever there is a bumper harvest
and there is no MSP protection for them.

Financial support or loan waivers can help temporarily, if at all. Long-term relief requires
structural reform of the farm sector and investments in infrastructure. Irrigation is the lifeline for
agriculture. While the cost of creating irrigation potential is over Rs 15 lakh per hectare, only
nominal charges are realised from farmers. Also, there is little emphasis on water use efficiency;
reports of salinity-induced degradation of soil quality and contamination of groundwater are
legion. Numerous irrigation projects stand incomplete in perpetuity. Even where completed, the
area actually irrigated often does not match the original projection. A third-party audit and
verification of investment returns in the last 20 years can easily expose this gap.

Equally important is developing infrastructure for storage, processing, sorting, grading,
packaging and marketing of varied agricultural produce, depending upon commercial demand
trends. Farmers need to be made aware of the qualitative and standardisation aspects to ensure
better returns and break the stranglehold of intermediaries who buy their perishable produce at
pitiful prices. Agriculture is a state subject under the Constitution. Farmers’ problems, too,
cannot also be viewed alike across all states and regions. Paddy in Punjab is as much a cash
crop as cotton is in Maharashtra, and both have developed the requisite storage and disposal
infrastructure for these crops. States such as Odisha have failed to create such enabling
infrastructure for their farmers, who, then, rarely benefit even from increases in MSPs.

In the course of providing relief packages, time-bound efforts to create conducive ecosystem for
serving the long-term interests of farmers also need to be made. The Centre and states must
work jointly, by investing heavily in critical areas and encouraging the private sector to develop
cold storage and warehousing infrastructure, besides putting up processing units particularly for
perishable commodities.

The current thinking across the political spectrum runs the risk of agriculture becoming a
vocation with lost respectability and making farmers increasingly subservient to the munificence
of rulers. Heavily-subsidised foodgrains, and even cooked meals in some states, have already
started showing adverse effects on the human psyche, instinct for survival and sense of pride.
Financial dole-outs to small and marginal farmers risk incentivising further fragmentation of
holdings, which is counterproductive when technology in agricultural production is no longer
scale-neutral. Contract farming and share-cropping need to be formalised. Both the Centre and
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states should differentiate between short-term and long-term needs of agriculture in the interest
of the actual tiller and national food security.

The author is a retired Indian Administrative Services officer
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BLUE REVOLUTION THAT WILL BE
Relevant for: Indian Economy | Topic: Economics of Animal-Rearing incl. White, Blue & Pink Revolutions
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(Written by Tarun Shridhar)

Creating a separate department for fisheries in the Union government is a significant step.
Fisheries are the primary source of livelihood for several communities. A concentrated effort by
an independent department could help the government achieve its objective of doubling farmers’
income, provided its policies address the challenge of sustainability.

India is the world’s second-largest fish producer with exports worth more than Rs 47,000 crore.
Fisheries are the country’s single-largest agriculture export, with a growth rate of 6 to 10 per
cent in the past five years. Its significance is underscored by the fact that the growth rate of the
farm sector in the same period is around 2.5 per cent.

However, like in rest of the world, India’s fisheries sector faces the challenge of sustainability.
The Food and Agriculture Organisation’s State of World Fisheries and Aquaculture reports note
that nearly 90 per cent of the global marine fish stocks have either been fully-exploited, or over-
fished or depleted to an extent that recovery may not be biologically possible.

In order to meet the ever-increasing demand for animal protein, global fish production should
touch 196 million tonnes by 2025 — it currently stands at 171 million tonnes. Taking into account
the current depletion rate of marine fish stocks, that seems next to impossible. But India has the
potential to bridge this gap provided it concentrates on aquaculture — fish farming. The country
has a comparative advantage in this respect. It has a marine fisher population of 3.5 million;
10.5 million people are engaged in inland fishery and fish farming.

However, the productivity in both sectors is low — in terms of per fisher, per boat and per farm.
In Norway, a fisherman/farmer catches/produces 250 kg per day while the Indian average is four
to five kg.

However, the performance of this sector in India is impressive when one compares it with the
average growth of the fisheries sector all over the world. The Blue Revolution scheme launched
a few years ago seeks to make fishery and aquaculture a viable and rewarding vocation. The
scheme adopted a two-pronged approach: Sustainable capture fishery to harness marine and
inland water resources and expanding the horizon of fish farming through increased coverage,
enhanced productivity, species diversification and better market returns.

Marine capture fishery comprises largely of small fishermen who operate traditional boats —
either non-motorised vessels or boats with a basic outboard motor. These vessels cannot
operate beyond near shore waters. High value species such as tuna cannot be caught by
fishermen who use these vessels. This means that while the near-shore coastal waters are
highly overfished, the high value fish stock proliferates in the deep seas.

Harnessing these resources sustainably will bring immense benefits to fishing communities. The
new National Policy on Marine Fisheries, therefore, talks of introducing deep-sea fishing vessels
and assisting fishing communities to convert their vessels and gears for the waters beyond.



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

We, however, need to be cautious of falling prey to the temptation of introducing large-scale
industrial fishing. We must factor in the sustainability challenges and acknowledge that fishing is
a primary livelihood activity for a large number of communities and individuals. The policies
framed by the new department should aim at enhancing productivity, better returns and
increased incomes.

The policy envisages intensive fish farming through increased stocking of seed, better feed
quality and diversification of species. Innovative practices such as re-circulatory aquaculture
system aim to realise the goal of more crop per drop. As a result,the productivity of freshwater
fish farms has gone up to more than 3 metric tonnes per hectare from the 2.5 tonnes per
hectare. Productivity of brackish water coastal aquaculture has touched 10 to 12 metric tonnes
per hectare — a sharp increase from the previous two to four tonnes per hectare. Thirty
thousand hectares have been added to the area under fish farming. The government has
invested in hatcheries to meet the ever-increasing demand for good quality fish seed. The
expansion of aquaculture would increase this demand exponentially. Future policies must
prioritise seed production in order to attain self-sufficiency in the sector.

The introduction of cage culture in reservoirs and other open water bodies has led to an
increase in output. Nearly 8,000 cages have been installed and even though a cage gives a
modest yield of three tonnes of fish, this translates into a more than 1,000 per cent increase in
productivity. This new practice gives freedom to fishermen from the risk of traversing dangerous
rivers and restricted reservoirs.
Regular stocking of reservoirs and other water bodies has resulted in a marked increase in
catch. Open sea cage culture is at a pilot stage and the initial trials have given promising results.
This may prove another game changer.

The investment of Rs 3,000 crore in the Blue Revolution is being supplemented through the Rs
7,523-crore Fisheries and Aquaculture Infrastructure Development Fund. This will meet the
capital investment requirement of this sector.

The new department will give undivided attention to creating and strengthening infrastructure
facilities in marine and inland fisheries and give a boost to aquaculture and post-harvest
activities. The country should be producing more than 15 million tonnes fish by the end of 2019.
It should be on its way to become a hub for sustainable fish production.

(The writer is secretary, Department of Animal Husbandry, Dairying and Fisheries,
Ministry of Agriculture & Farmers’ Welfare, Government of India)
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ENSURE A MINIMUM INCOME FOR ALL
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

The idea of a universal basic income (UBI) is gaining ground globally. It has supporters among
the political left and right, and among proponents as well as opponents of the free-market
economy. A UBI requires the government to pay every citizen a fixed amount of money on a
regular basis and without any conditionalities. Crucial to the appeal for such a demand — for a
UBI — is that millions of people remain unemployed and are extremely poor, despite rapid
economic growth in the last three decades. The National Democratic Alliance government has
already unfolded a limited version of the UBI in the form of the Pradhanmantri Kisan Samman
Nidhi Yojana (PM-KISAN) which promises 6,000 per annum to farmers who own less than 2
hectares of land. Going by media reports, the election manifesto of the Congress Party may
announce an even more ambitious version of the scheme.

The UBI is neither an antidote to the vagaries of market forces nor a substitute for basic public
services, especially health and education. Besides, there is no need to transfer money to
middle- and high-income earners as well as large landowners.

However, there is a strong case for direct income transfers to some groups: landless labourers,
agricultural workers and marginal farmers who suffer from multi-dimensional poverty. These
groups have not benefited from economic growth. They were and still are the poorest Indians.
Various welfare schemes have also failed to bring them out of penury.

A case in point is the access to institutional credit issued by banks and cooperative societies.
According to National Sample Survey Office (NSSO) data from the 70th round, institutional
credits account for less than 15% of the total borrowing by landless agricultural workers; the
figure for marginal and small farmers is only 30%. These groups have to borrow from
moneylenders and adhatiyas at exorbitant interest rates ranging from 24 to 60%. As a result,
they do not stand to benefit much from the interest rate subsidy for the agriculture sector.
Likewise, the benefits of subsidised fertilizers and power are enjoyed largely by big farmers. In
urban areas, contract workers and those in the informal sector face a similar problem. The rapid
pace of automation of low-skill jobs and formalisation of the retail sector mean the prospects of
these groups are even bleaker.

An income support of, say, 15,000 per annum can be a good supplement to their livelihoods —
an amount worth more than a third of the average consumption of the poorest 25% households,
and more than a fourth of the annual income of marginal farmers.

This additional income can reduce the incidence of indebtedness among marginal farmers,
thereby helping them escape moneylenders and adhatiyas. Besides, it can go a long way in
helping the poor to make ends meet. Several studies have shown that at high levels of
impoverishment, even a small income supplement can improve nutrient intake, and increase
enrolment and school attendance for students coming from poor households.

In other words, income transfers to the poor will lead to improved health and educational
outcomes, which in turn would lead to a more productive workforce. It seems to be a good idea
to transfer the money into the bank accounts of women of the beneficiary households. Women
tend to spend more of their income on health and the education of children.

The effect of an income transfer scheme on unemployment is a moot point. In principle, cash
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transfers can result in withdrawal of beneficiaries from the labour force. However, the income
support suggested above is not too large to discourage beneficiaries from seeking work. In fact,
it can promote employment and economic activities. For instance, income receipts can come in
handy as interest-free working capital for several categories of beneficiaries (fruit and vegetable
vendors and small artisans), thereby promoting their business and employment in the process.

Moreover, such a scheme will have three immediate benefits. One, it will help bring a large
number of households out of the poverty trap or prevent them from falling into it in the event of
exigencies such as illness. Two, it will reduce income inequalities. Three, since the poor spend
most of their income, a boost in their income will increase demand and promote economic
activities in rural areas. Nonetheless, an income transfer scheme cannot be a substitute for
universal basic services. The direct income support to the poor will deliver the benefits
mentioned only if it comes on top of public services such as primary health and education. This
means that direct transfers should not be at the expense of public services for primary health
and education. If anything, budgetary allocation for these services should be raised significantly.
Programmes such as the Mahatma Gandhi Rural Employment Guarantee Scheme should also
stay. With direct income support, the demand for the programmes will come down naturally.
However, in the interim, it will serve to screen the poorest in the country and give them a crucial
safety net.

If basic public services are maintained, there is limited fiscal space for direct income support. It
will have to be restricted to the poorest of poor households. The Socio-Economic and Caste
Census (SECC) 2011 can be used to identify the neediest. Groups suffering from
multidimensional poverty such as the destitute, the shelter-less, manual scavengers, tribal
groups, and former bonded labourers are automatically included. The dataset includes more
than six crore landless labourers. It also includes many small farmers who face deprivation
criteria such as families without any bread-earning adult member, and those without a pucca
house.

The other needy group, small farmers, missing from the SECC can be identified using the
dataset from the Agriculture Census of 2015-16. Together, these two datasets can help identify
the poorest Indians, especially in rural India. However, many households such as marginal
farmers belong to both datasets. The Aadhaar identity can be used to rule out duplications and
update the list of eligible households.

As an approximation, the number of eligible households is 10 crore. That is, even in its basic
form, the scheme will require approximately 1.5 lakh crore per annum. The PM-KISAN Yojana
can be aligned to meet a part of the cost. Moreover, the tax kitty can be expanded by
reintroducing wealth tax. Nonetheless, the required amount is beyond the Centre’s fiscal
capacity at the moment. Therefore, the cost will have to be shared by States. States such as
Telangana and Odisha are already providing direct income support to their farmers. These
States can extend their schemes to include the ‘non-farmer poor’. The other States too should
join in.

The income transfer scheme is costly. However, the cost of persistent poverty is much higher.

Ram Singh is a Professor at the Delhi School of Economics
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‘HIGHER EXPORTS WIDEN WAGE INEQUALITIES IN
INDIA’

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Rural workers and less-educated workers will not benefit much with the increase in the value of
exports.File photo  

An increase in exports can lead to higher wages, mostly for educated and urban workers, and
speed a move from casual to formal sector jobs. However, it would also lead to greater wage
inequalities and would not actually grow the total labour market, the World Bank (WB) and the
International Labour Organisation (ILO) said in a report released on Thursday.

To ensure that the gains from higher exports benefit a wider population, policy changes were
needed, wrote the authors of the report titled ‘Exports to Jobs: Boosting the Gains from Trade in
South Asia’. The report assessed the efficacy of increased exports in dealing with the
phenomenon of jobless growth, whereby the labour market has not kept pace with the region’s
high GDP growth.

A fresh econometric analysis proved that higher exports went hand-in-hand with higher wages.

“If the value of India’s exports increases by $100 per worker, average annual wages would
increase by Rs. 572 per worker,” they estimated. However, the wage improvement was larger
for college graduates and urban workers; men benefited slightly more than women; and rural
workers and less-educated workers did not benefit. Thus, higher exports also led to higher wage
inequalities.

To spread the gains from exports more widely, the authors suggested policy changes.

“An increase in labour-intensive (as opposed to capital-intensive) production is likely to have a
broader impact on the wages of workers across all educational backgrounds, even those in rural
areas,” they opined. Greater participation of women and youth in export industries by providing
targeted skilling opportunities could also help, they added.
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DEVELOPMENT SCHEME FOR KNITWEAR SECTOR
LAUNCHED

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

Union Minister for Textiles Smriti Zubin Irani launched a comprehensive programme on
Thursday for the the development of knitting and knitwear sector in the country under the
PowerTex India scheme.

The programme, the outlay for which is Rs. 47.72 crore, would be in operation till the end of
March next year.

The total outlay for PowerTex India Scheme and the Knitwear Scheme is Rs. 487.07 crore. Of
this, Rs. 439.35 crore is for powerloom units for three years from April 1, 2017 to March 31,
2020 and Rs. 47.72 crore for the knitwear scheme, according to a statement from the Textiles
Ministry. Almost Rs. 170 crore were disbursed to the powerloom sector till January 31, 2019.

Knitting is a major segment in the textile value chain, constituting 27% of the total fabric
produced in the country.

Knitwear clusters

Of the knitted fabric produced, 15% is exported. Some of the major knitwear clusters in the
country are Tiruppur, Ludhiana, Kanpur, and Kolkata, said the Textiles Minister.

The programme for knitting and knitwear units, catering to domestic and exports markets, has
eight components where the industries would get support to install machinery under group work
shed scheme, buy yarn, go in for solar energy, have common facilities and create new service
centres under public private partnership mode.

“Since the scheme is for knitting and knitwear units, stitching machinery can also be installed
under the group work shed scheme,” said K. Selvaraju, secretary general, Southern India Mills’
Association (SIMA).
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NITI AAYOG TO DRAW UP LIST OF NON-CORE ASSETS
OF CPSES FOR MONETISATION

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

The NITI Aayog has been tasked with drawing up a list of non-core assets of various CPSEs,
both healthy and sick ones, as a first step towards Finance Ministry’s plan to monetise such
assets and unlock value to shareholders.

This is part of the overall plans of the government to lay down a procedure and mechanism for
monetisation of non-core assets of central public sector undertakings (CPSEs), that include
mainly land and building.

“NITI Aayog will draw up the list of non-core assets owned by CPSEs, which can be sold
separately after discussion with a consultative group comprising officials from administrative
ministries, Department of Economic Affairs, Department of Investment and Public Asset
Management (DIPAM),” an official told PTI.

The process would take about six months’ time, the official added. The report by NITI Aayog
would be taken up by the alternative mechanism on disinvestment, headed by Finance Minister
Arun Jaitley, following which the CPSE and the Ministry concerned would proceed with the
monetisation process, the official added.

“So far, the disinvestment process was confined to the corporate level. Now, it will go one step
down and monetise non-core assets of CPSEs to unlock wealth and generate value on equity
for shareholders,” the official added.

In 2016, NITI was asked to draw up a list of CPSEs which could go in for strategic sale. It had
identified about 35 CPSEs which could go in for outright sale.
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UNMET FARM CHALLENGE
Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

© 2019 The Indian Express Ltd.
All Rights Reserved

India’s agricultural output grew by hardly 2.7 per cent during the last October-December quarter.
That isn’t bad, if one takes the corresponding year-on-year increases for the preceding 10
quarters; these have ranged between 4.2 per cent and 7.5 per cent. The cause for concern is
that these reasonably good production growth rates in “real” terms haven’t translated into higher
farm incomes, which are a product of output multiplied by current prices. According to the
Central Statistics Office, the annual growth in “nominal” gross value added (GVA) from
agriculture at current prices for October-December was 2.04 per cent. Not only was this below
the “real” GVA growth of 2.67 per cent, but also the lowest since the minus 1.1 per cent rate
recorded way back in October-December 2004. Worse, we now have seven consecutive
quarters of single-digit nominal growth rates — the target of doubling farmers’ income in five
years requires an annual increase of 14.4 per cent.

The above data is reflective of a phenomenon rarely seen in India: Agricultural produce
deflation. That this isn’t a one-off thing is established by consumer food price inflation, too, ruling
below overall retail inflation now for 29 consecutive months since September 2016. The
implications are not just economic — low food prices, among other things, have allowed the RBI
to soften its monetary policy stance and cut interest rates — but also political. If farmers find
incomes not rising or even falling despite bumper harvests, they are bound to vent their anger.
Managing agrarian unrest has, indeed, been the single biggest challenge for the Narendra Modi
government, especially after prices of the rabi crop planted after demonetisation crashed at the
time of market arrivals in April-June 2017. Prices haven’t looked up since.

If prices aren’t rising because of a general economic slowdown and stagnant incomes —
particularly among lower-decile households, whose elasticity of demand for food is the highest
— this might be more episodic than structural. But even if that is so, agricultural policy needs a
fundamental review. The supply response of Indian farmers — their ability to increase
production when prices go up — has improved significantly over the past two decades. It has
rendered the old approach of looking at the sector through the prism of shortages redundant.
Shortages are better left to be managed by market forces than imposing stockholding limits and
export restrictions. Farmers suffer when their produce prices are low. The next government,
irrespective of the party heading it, should ensure that they aren’t denied the opportunity to
make money when prices shoot up.
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SOLAR POWERHOUSE
Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

Photo: C.V. Subrahmanyam  

In February, the Cabinet Committee on Economic Affairs approved phase 2 of the grid-
connected rooftop solar programme, with a focus on the residential sector. India has set an
ambitious target of achieving 40 GW of rooftop solar capacity by 2022. However, while there has
been progress on rooftop solar installations among industries and commercial consumers, the
uptake among residential consumers has been slow.

Why does the 2022 target for rooftop solar seem ambitious?

Urban residential electricity consumers are still hesitant to consider rooftop solar power for their
homes. This is because they don’t have enough information about it, according to a 2018 study
by the World Resources Institute in five cities — Bengaluru, Chandigarh, Chennai, Jaipur and
Nagpur.

For residential urban consumers, one of the key barriers to installing rooftop solar systems is
that they do not know who to contact to understand the processes to be followed and
permissions required. There is no single source to access information, evaluate benefits and
disadvantages, and examine if any government support (such as a financial subsidy) is
available. Most of the technical information provided by various sources, including the
government, tends to be Internet-based. The study shows that less than 20% of respondents
rely on the Internet to make a decision concerning rooftop solar systems. A significant majority
of consumers seek face-to-face discussions and recommendations from friends and family.

Rooftop energy: on boosting solar power

Devising simple, well-designed and creative ways to disseminate information is important to help
consumers make informed decisions. Information must be made easily available to the
consumers on the amount of shadow-free roof area needed for generating a unit of electricity
and pricing; operating the system, after-sales maintenance and support; and reliable rooftop
solar vendors.

The local electricity linesmen, electricity inspectors, and other nodal officials in the electricity
department also have key roles to play. Building their capacities to disseminate such information
and handle consumer queries and concerns, and providing basic training in billing and metering
for solar power can go a long way in improving consumers’ experience.

Objective information must be put out through various avenues, so that it is accessible to all
segments of the population and in local languages. Such awareness drives will reach larger
audiences. Information kiosks can be set up in public institutions like banks to offer information
on the technology, as well as on practical issues such as guidance on selecting vendors. A
robust feedback mechanism can be put in place for consumers to share their experiences with
others.

Consumer rights groups, rooftop solar system vendors, and resident welfare associations
(RWAs) in larger cities are beginning to organise campaigns and workshops to generate
awareness and create a dialogue with consumers. In November 2018, for instance, the
Bangalore Apartments’ Federation held a workshop on residential rooftop solar to sensitise their
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members. Several RWAs have initiated discussions with residents to explore collective
installation of rooftop solar, starting with common facilities like lifts and water pumps.

Since the market for residential rooftop solar power is nascent, there are opportunities to learn
from more mature consumer durable markets. For example, RWAs can tie up with vendors to
organise demonstration programmes, so that consumers can observe, operate and understand
how the system works.

It is important to also acknowledge that enthusiasm for rooftop solar energy largely comes from
those with higher disposable incomes and who live in their own houses. This is one of the
several reasons that electricity utilities are not very supportive of consumers generating their
own power, as this would impact their revenues. Rooftop solar is a promising energy source for
everyone, including socio-economically weaker consumers. However, awareness building
sessions need to be socially inclusive and should take place during periods when consumers
are likely to be at home.

The uptake of rooftop solar across economic categories is also contingent on policies that make
it more accessible and affordable. Consumer groups and development organisations have a
significant role in systematically following key policies and institutional procedures and ensuring
that consumers’ concerns in accessing reliable information are addressed. Raising awareness
and building consumer capacity to engage with the sector are crucial for ensuring access to
affordable, reliable, sustainable and modern energy for all and for India to achieve its rooftop
solar targets.

Uttara Narayan and Amala Devi work with the energy programme at the World Resources
Institute India
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Source : www.thehindu.com Date : 2019-03-05

WHAT IS ‘MODERN MONETARY THEORY’ IN
ECONOMICS?

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Inflation & Monetary Policy

This refers to an economic theory which argues that a government that borrows in its own
currency can technically never default on any of its liabilities. This is because these
governments can simply print fresh money to pay off their debt. Many supporters of modern
monetary theory believe that governments should simply stop worrying about fiscal deficits.
Instead, they argue, governments should increase their social spending through programmes
like universal basic income and other forms of social welfare. Critics of modern monetary theory,
however, say that such a policy will lead to higher price inflation, which is simply an indirect tax
on citizens.
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URBAN EMPLOYMENT GUARANTEE SCHEME
SIGNIFIES INDIA’S FAILURE TO ADDRESS INEQUALITY

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

The opposition is reportedly mulling on including the promise of an urban employment guarantee
scheme in its Common Minimum Programme ahead of the 2019 elections. In principle, the idea
sounds tempting.

The rural employment guarantee scheme, which was launched by the first United Progressive
Alliance (UPA) government, has proved to be a useful countercyclical policy tool in the rural
economy. The recently leaked findings of the first Periodic Labour Force Survey (PLFS)
conducted by the National Sample Survey Office (NSSO) have shown the unemployment rate to
be at significantly higher levels than it has been in a long time. GDP data shows that the present
government has fared relatively badly in terms of growth in employment intensive non-farm
sectors such as construction. Can an urban employment guarantee scheme can solve these
problems?

The rural guarantee scheme works on self-selection. All of the work under the scheme is of the
unskilled manual nature such as digging ponds and making link roads in villages. This means
that no special skills are required for the job seekers. Can (and, more importantly, should) such
a framework be implemented in the urban economy?

The basic premise of a healthy rural to urban economic transformation is to transfer workers
from low-skill and low-productivity professions to high-skill jobs. It would be extremely difficult, if
not impossible, for an urban employment guarantee scheme to ensure this. Given the fact that
common land — which is where most of the rural guarantee works happen — is more scarce in
cities than in villages, even a perverse (and undesirable) unskilled job guarantee would be
difficult to implement in cities.

Are the opposition parties and their advisors not aware of these facts? Most probably, they are.
Why are they making such promises, then? The explanation probably lies in the perverse
evolution of India’s political economy narrative in the post-reform period. Most political parties
agree that reforms have been good for economic growth. But they are also aware of the rising
inequality and an acute shortage of quality jobs in this phase. The tragedy is that there are very
few political actors who have the imagination and political will to widen the transformative impact
of economic reforms for the mass of the population.

Half-baked countercyclical policies such as the promise of an urban employment guarantee are
an apology for the larger failure to address the unequal distribution of fruits of economic growth.
But such moves will not be able to douse the aspirational anger which characterises the urban
unemployed. They will also divert scarce resources which could have been better utilised.

First Published: Mar 04, 2019 19:25 IST

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

Source : www.economictimes.indiatimes.com Date : 2019-03-05

FOREIGN DIRECT INVESTMENT: DELHI-NCR
ACCOUNTS FOR 25 PER CENT OF FDI IN APR-DEC
2018-19
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade

& BOP

Delhi, parts of Uttar Pradesh and Haryana account for about one-fourth of foreign direct
investment (FDI) received by the country during April-December 2018-19, according to the
government data.

On the other hand Maharashtra, Dadra and Nagar Haveli and Daman and Diu accounted for
about 24 per cent of the total FDI during the period.

The data is based on information provided by companies to regional offices of the Reserve bank
of India and does not necessarily means that investments have been made in that particular
area.

FDI worth USD 8.3 billion was reported in the national capital region during the nine-month
period ending December 2018. While Maharashtra region received USD 8 billion in the same
period.

The other regions where foreign inflows reported include Bangalore (USD 4.44 billion), Chennai
(USD 2 billion), Ahmedabad (USD 1.67 billion) and Kanpur (USD 26 million).

During this period, total foreign investments in India declined by 7 per cent to USD 33.5 billion.

The key sectors that received the maximum foreign investment during the nine months of the
fiscal include services, computer software and hardware, telecommunications, trading,
chemicals, and automobiles.

Singapore was the largest source of FDI during April-December 2018-19 with USD 12.97 billion
inflow, followed by Mauritius (USD 6 billion), the Netherlands (USD 2.95 billion), Japan (USD
2.21 billion), the US (USD 2.34 billion), and the UK (USD 1.05 billion).

A decline in foreign inflows could put pressure on the country's balance of payments and may
also impact the value of the rupee.
Delhi, parts of Uttar Pradesh and Haryana account for about one-fourth of foreign direct
investment (FDI) received by the country during April-December 2018-19, according to the
government data.

On the other hand Maharashtra, Dadra and Nagar Haveli and Daman and Diu accounted for
about 24 per cent of the total FDI during the period.

The data is based on information provided by companies to regional offices of the Reserve bank
of India and does not necessarily means that investments have been made in that particular
area.

FDI worth USD 8.3 billion was reported in the national capital region during the nine-month
period ending December 2018. While Maharashtra region received USD 8 billion in the same
period.
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The other regions where foreign inflows reported include Bangalore (USD 4.44 billion), Chennai
(USD 2 billion), Ahmedabad (USD 1.67 billion) and Kanpur (USD 26 million).

During this period, total foreign investments in India declined by 7 per cent to USD 33.5 billion.

The key sectors that received the maximum foreign investment during the nine months of the
fiscal include services, computer software and hardware, telecommunications, trading,
chemicals, and automobiles.

Singapore was the largest source of FDI during April-December 2018-19 with USD 12.97 billion
inflow, followed by Mauritius (USD 6 billion), the Netherlands (USD 2.95 billion), Japan (USD
2.21 billion), the US (USD 2.34 billion), and the UK (USD 1.05 billion).

A decline in foreign inflows could put pressure on the country's balance of payments and may
also impact the value of the rupee.
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ICICI AMONG 7 BANKS FINED FOR SWIFT VIOLATION
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

The Reserve Bank of India (RBI) has slapped penalties on seven more commercial banks for
not adhering to regulatory directions relating to global messaging platform SWIFT.

Private sector lenders ICICI Bank and Yes Bank have been slapped with a penalty of Rs. 1 crore
each, while four public sector lenders, Canara Bank, Syndicate Bank, Allahabad Bank and Bank
of Maharashtra, face a penalty of Rs. 2 crore each. Bank of Baroda faces a penalty of Rs. 4
crore.

In all, 18 banks have been penalised for violating norms related to the RBI circular issued on
February 20, 2018, in the aftermath of the Nirav Modi scam that defrauded Punjab National
Bank of Rs. 14,000 crore.

Over the last few days, RBI has fined 11 banks for delayed implementation of SWIFT-related
operational controls. Seven banks disclosed to the exchanges about the RBI penalty on them on
Monday, while the other four disclosed it on Saturday.

SWIFT is the global messaging software used for transactions by the financial entities.
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PENSION SCHEME FOR WORKERS LAUNCHED
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

On home turf:Prime Minister Narendra Modi addressing a rally in Ahmedabad on Tuesday.Vijay
SonejiVijay Soneji  

Prime Minister Narendra Modi on Tuesday launched the Pradhan Mantri Shram Yogi Mandhan
(PM-SYM) Yojana. The national pension scheme for workers and labourers of the unorganised
sector was announced in the interim Budget in February this year. It provides for a monthly
pension of Rs. 3,000 to the employees of the unorganised sector after 60 years of age.

During the national launch from Ahmedabad, Mr. Modi also distributed the PM-SYM pension
cards to select beneficiaries and claimed that for the first time in independent India, workers of
the unorganised sector would be entitled to monthly pension.

He said the new scheme is the extension of various social security schemes implemented during
the last five years of the NDA government. According to him, 42 crore workers from the
unorganised sector are eligible for this pension by contributing Rs. 55 to Rs. 200 monthly.

“This scheme is aimed at uplift of the section of society which has been ignored and left at the
mercy of God,” he said, adding that the “they (Congress) only gave slogans for Garibi Hatao
(remove poverty).”

“What they could not do in 55 years, this government has done in 55 months,” Mr. Modi said.
“They (Opposition) want to strike Modi, but I want to strike at terror,” he said, referring to the
recent air strike by the Indian Air Force inside Pakistan.

“I want to fight poverty and work for the poor but they are all ganged up to remove this
chowkidar,” he said.
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PRIME MINISTER LAUNCHES PM-SYM IN AHMEDABAD
TODAY

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Ministry of Labour & Employment

Prime Minister Launches PM-SYM in Ahmedabad Today

Around 14.5 Lakh Beneficiaries Registered in PM-SYM till
Now

Smt. Sushma Swaraj, Shri Ravi Shankar Prasad and Dr.
Harsh Vardhan Distribute PM-SYM Pension cards in a state
level function at Delhi Today

Posted On: 05 MAR 2019 4:43PM by PIB Delhi

Prime Minister Shri Narendra Modi today formally launched Pradhan Mantri Shram
Yogi Maan-Dhan (PM-SYM) Scheme in Ahmedabad. Union Minister of State for
Labour and Employment Shri Santosh Kumar Gangwar was present along with Chief
Minister of Gujarat. Ministry of Labour and Employment arranged the launch function
of the scheme at 4 levels for wider publicity and creating awareness amongst the
unorganised workers. At national level, the scheme was formally launched by Prime
Minister in the event held at Ahmedabad, Gujarat where around 40,000 workers from
across the nation attended. Prime Minister interacted with 35 beneficiaries of the PM-
SYM from different professions across the country and also distributed PM-SYM
cards to the 35 beneficiaries of the scheme from across the country.

 

State level functions were organised in all the States where the Chief Ministers, Union
Ministers, State Ministers, Trade Union Leaders and local representatives
participated in the events. The District level functions have been organised by the
District officials, Central and State Labour offices. At ground level, the event has been
organised at three lakh Common Service Centre (CSC) across the country.

 

Smt. Sushma Swaraj, Union Minister for External Affairs, Shri Ravi Shankar Prasad,
Union Minister for Law and Justice & Electronics and Information Technology, Dr.
Harsh Vardhan, Union Minister for Science and Technology, Earth Sciences &
Environment, Forest and Climate Change jointly honoured beneficiaries of PM-SYM
by distributing them PM-SYM Cards in New Delhi today.
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Smt. Swaraj said that Central Government has given social security as well as honour
to Unorganized Sector Workers. Prime Minister has honoured domestic workers,
rickshaw pullers, agricultural labourers, small vendors etc by recognizing them as
‘Shram Yogi’ and they will get their ‘Maandhan’ after attaining the age of 60 years.
This scheme will benefit the Shram Yogis when they get old and they may have no
means of livelihood and will get a ‘Maandhan’ (Pension) of Rs. 3,000 per month
throughout their life.

 

While addressing the function Shri Ravi Shankar Prasad said that CSCs spread
across the country are enrolling PM-SYM beneficiaries. There are over three lakh
CSCs in the country. Nearly 12 lakh youth are working in CSCs and they are
instrumental in smooth implementation of not only PMSYM but other welfare
schemes like Aayushman Bharat Yojana. He further said that the Government under
leadership of the Prime Minister is working for all sections of society especially for the
poor. Nearly 12 crore farmers will be benefitted from Pradhan Mantri Kisan Samman
Nidhi Yojana and crores of people have got security cover through Atal Pension
Scheme, Accidental Insurance and other schemes.

 

Addressing the gathering Dr. Harsh Vardhan said that government is sincerely
working for welfare of poor sections of society and poverty alleviation and social
security schemes are being implemented in mission mode with regular monitoring by
PM himself with an emphasis to finish the work in time bound manner. PM-SYM is a
historic scheme which will benefit all unorganized sector workers earning Rs. 15,000
per month or less.

 

Shri Sunil Barthwal, CPFC, EPFO welcomed all the dignitaries and informed the
audience that all the 270 EPFO offices in the country along with CSCs are working for
successful implementation of PMSYM.

 

Pradhan Mantri Shram Yogi Maan-Dhan (PM-SYM), a pension scheme for
Unorganized Workers is being implemented for an estimated 42 crore workers in the
unorganized sector constituting around 85% of the total Labour force of the
country.PM-SYM has been made effective since 15th Feb, 2019 in all states. It is a
central sector scheme open to unorganised workers, whose monthly income is Rs
15000/- or below and who have an Aadhar number as well as savings bank account.
The minimum age for joining the scheme is 18 years and the maximum is 40 years.

 



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

It is a voluntary and contribution based scheme under which the subscriber gets an
assured minimum monthly pension of Rs 3000/- from the age of 60 years onwards.
The contribution of a subscriber ranges from Rs 55/- to Rs 200/- depending on his
entry age which is 18 to 40. Under the scheme, the Central Government will also give
matching contribution towards beneficiary’s pension account. Further, it has unique
feature that in case of exit, subscriber would be returned his entire contribution. The
unorganized workers are mostly  engaged as home based workers, street vendors,
mid-day meal workers, head loaders, brick kiln workers, cobblers, rag pickers,
domestic workers, washer men, rickshaw pullers, rural landless labourers, own
account workers, agricultural workers, construction workers, beedi workers,
handloom workers, leather workers, Audio- visual workers, and in similar other
occupations.

 

*****

RCJ/SKP/IA
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PM MODI LAUNCHES PRADHAN MANTRI SHRAM YOGI
MAAN-DHAN (PM-SYM) YOJANA

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Prime Minister's Office

PM Modi launches Pradhan Mantri Shram Yogi Maan-dhan
(PM-SYM) Yojana

Posted On: 05 MAR 2019 3:19PM by PIB Delhi

The Prime Minister, Shri Narendra Modi, today, launched the Pradhan Mantri
Shram Yogi Maan-dhan (PM-SYM) Yojana at Vastral in Gujarat. He also
distributed the PM-SYM pension cards to select beneficiaries. Over two crore
workers at three lakh Common Service Centers across the country witnessed
the launch event through video conference

Terming it as a historic day, the Prime Minister dedicated PM-SYM Yojana to
the forty two crore strong unorganized sector workers in the country. He said
that the scheme will assure a monthly pension of Rs.3000 for the enrolled
unorganized sector workers during their old age. It is for the first time since
independence that such a scheme is envisaged for the crores of workers
engaged in the informal sector, PM added.

The Prime Minister explained in detail about the benefits of PM-SYM. A
contribution of equal amount as that of the beneficiary will be made by the
Union Government, PM said. He appealed to the informal sector workers
earning less than Rs.15000 per month to enroll as beneficiaries in the nearby
Common Service Centre.

Assuring that there would not be any hassles with the enrollment process,
Modi told the gathering that only a form needs to be filled with Aadhar number
and bank details.  The cost incurred by the Common Service Centre for
enrolling a beneficiary will be borne by the Union Government. “This is the
miracle of Digital India”, PM said.

The Prime Minister appealed to citizens to help and enroll in PM-SYM, those
working in the unorganized sector, whether it is in one’s house or in the
neighborhood. He said that such actions by the affluent class will greatly
benefit the poor. He added that respecting dignity of labour will take the nation
forward.

The Prime Minister said that the various schemes initiated by the Union
Government like Ayushman Bharat, Pradhan Mantri Jeevan Jyoti Bima Yojana,
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Pradhan Mantri Suraksha Bima Yojana, PM Awas Yojana, Ujjwala Yojana,
Saubhagya Yojana, and Swacch Bharat specifically target those working in
unorganized sector. He also mentioned about the initiatives taken the
government for the empowerment of women and girl children in the country.

The PM-SYM along with the health coverage provided under 'Ayushman Bharat'
and life & disability coverage provided under 'Pradhan Mantri Jeevan Jyoti
Bima Yojana' and 'Pradhan Mantri Suraksha Bima Yojana, will ensure
comprehensive social security coverage for the workers in the unorganized
sector at their old age.

Reiterating his strong stance against corruption, PM said that his Government
is committed to eliminating middlemen and corruption. He added that the Prime
Minister is always on alert.

******

AKT/SH/SKS

 

(Release ID: 1567494) Visitor Counter : 1176

Read this release in: Urdu , Marathi , Hindi , Bengali , Gujarati , Tamil

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

Source : www.pib.nic.in Date : 2019-03-06

WORLD’S LARGEST PENSION SCHEME HAS BEGUN IN
INDIA TODAY: UNION MINISTER SHRI PIYUSH GOYAL

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Ministry of Coal

World’s largest pension scheme has begun in India today:
Union Minister Shri Piyush Goyal

Around 42 crore employees in unorganized sector covered
under Pradhan Mantri Shram Yogi Mandhan Yojana: Shri
Piyush Goyal

Posted On: 05 MAR 2019 3:15PM by PIB Mumbai

Union Minister for Railways and Coal, Shri Piyush Goyal has said that Pradhan Mantri Shram
Yogi Mandhan (PM- SYM) Yojana is the world’s largest pension scheme. The Minister said that
though the unorganized sector has been contributing in a significant manner towards the
national GDP, the sector remained neglected. He said that the Government has understood the
woes of the people in the sector and has come out with PM-SYM Yojana to address the same.
The Minister was speaking at the launch of the scheme in Mumbai today.

 

The scheme was launched by the Prime Minister Shri Narendra Modi in Gandhinagar, Gujarat
today.

Shri Goyal said that the promptness with which the scheme has been launched shows the
Government’s willingness in reaching out to the needy people in the unorganized sector.
The scheme was announced in the Interim Budget 2019, on 1st February, 2019; and enrolment
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into the scheme began on 15th February, 2019, within a very short duration, said the Minister.

The Minister informed that there are around 42 crore people employed in the unorganized sector
and that the government’s aim is to reach out to the last mile. He also appealed to everyone to
reach out to as many citizens as possible so that the beneficiaries are able to reap the benefits
of the scheme.

 

The Minister exhorted the people of the country to step in and enrol those working in our homes
and neighbourhood into the scheme, by paying the contribution on their behalf. He said that he
will pay the contribution for the employees working under him.

In his video message, Chief Minister of Maharashtra, Shri Devendra Fadnavis appreciated the
scheme and applauded Prime Minister Shri Narendra Modi for the initiative.

On the occasion, Minister for Labour and Skill Development, Government of Maharashtra, Shri
Sambhaji Patil Nilangekar said that Maharashtra is at the first position, with 2,86,487 people
have registered under this scheme till now. He assured that unorganized sector employees of
the state will soon be included under the scheme. Shri Sambhaji said that there was a long-
pending demand from the unorganized sector to bring a pension scheme, which is now fulfilled
through PM – SYM Yojana.

On the occasion, select 25 beneficiaries from various parts of Maharashtra received PM-SYM
cards.
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Backgrounder on the scheme

Following are the salient Features of PM-SYM:

Minimum Assured Pension: Each subscriber under the PM-SYM, shall receive
minimum assured pension of Rs 3000/- per month after attaining the age of 60 years.

●

Family Pension: During the receipt of pension, if the subscriber dies, the spouse of the
beneficiary shall be entitled to receive 50% of the pension received by the beneficiary
as family pension. Family pension is applicable only to spouse.

●

(iii)   If a beneficiary has given regular contribution and died due to any cause (before age of 60
years), his/her spouse will be entitled to join and continue the scheme subsequently by payment
of regular contribution or exit the scheme as per provisions of exit and withdrawal. 

Contribution by the Subscriber:  The subscriber’s contributions to PM-SYM shall be made
through ‘auto-debit’ facility from his/ her savings bank account/ Jan- Dhan account. The
subscriber is required to contribute the prescribed contribution amount from the age of joining
PM-SYM till the age of 60 years.

Matching contribution by the Central Government:  PM-SYM is a voluntary and contributory
pension scheme on a 50:50 basis where prescribed age-specific contribution shall be made by
the beneficiary and the matching contribution by the Central Government as per the chart. For
example, if a person enters the scheme at an age of 29 years, he is required to contribute Rs
100/ - per month till the age of 60 years. An equal amount of Rs 100/- will be contributed by the
Central Government.

The unorganised workers mostly engaged as home based workers, street vendors, mid-day
meal workers, head loaders, brick kiln workers, cobblers, rag pickers, domestic workers, washer
men, rickshaw pullers, landless labourers, own account workers, agricultural workers,
construction workers, beedi workers, handloom workers, leather workers, audio- visual workers
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and similar other occupations whose monthly income is Rs 15,000/ per month or less and
belong to the entry age group of 18-40 years are eligible for the scheme. They should not be
covered under New Pension Scheme (NPS), Employees’ State Insurance Corporation (ESIC)
scheme or Employees’ Provident Fund Organisation (EPFO). Further, he/she should not be an
income tax payer.

***

DJM/IJ
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SINGLE CARD FOR SEAMLESS TRAVEL THROUGH
DIFFERENT METROS & OTHER TRANSPORT SYSTEMS 

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Ministry of Housing & Urban Affairs

Single Card for Seamless Travel through different Metros &
Other Transport Systems 

National Common Mobility Card - India's First Indigenously
developed Payment Platform launched by PM in
Ahmedabad

Posted On: 05 MAR 2019 1:31PM by PIB Delhi

One Nation, One Card for transport mobility was launched by Prime Minister Narendra Modi at a
function in Ahmedabad yesterday. The Indigenous Automatic Fare Collection System based on
One Nation One Card Model i.e. National Common Mobility Card (NCMC) is the first of its kind
in India.India’s First Indigenously Developed Payment system for transport consisting of NCMC
Card, SWEEKAR (SwachalitKiraya: Automatic Fare Collection System) and SWAGAT
(Swachalit Gate) is based on NCMC Standards.

These are bank issued Debit/Credit/Prepaid cards and the customer may use this single card for
payments across all segments including metro, bus, suburban railways, toll, parking, smart city
and retail. The stored value on card supports offline transaction across all travel needs with
minimal financial risk to involved stakeholders. The service area feature of this card supports
operator specific applications e.g. monthly passes, season tickets etc.

The National Common Mobility Card (NCMC) to enable seamless travel by different metros and
other transport systems across the country besides retail shopping and purchasesis an initiative
of the Ministry of Housing & Urban Affairs. The card will address the challenges associated with
the cash payment e.g. cash handling, revenue leakages, cash reconciliation etc. Various
initiatives have been taken by transit operators to automate & digitize the fare collection using
Automatic Fare Collection System (AFC). The introduction of closed loop cards issued by these
operators helped to digitize the fare collection to a significant extent. However, the restricted
usability of these payment instruments limits the digital adoption by customers.

The customers need not carry multiple cards for different usage. Further, the super quick
contactless transactions will improve the seamless experience.This will also help in higher digital
payments penetration, savings on closed loop card lifecycle management cost and reduced
operating cost. The rich data insights may be used by operators for business intelligence leading
to efficient operation.

 

RJ
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A MEANINGFUL SAFETY NET FOR THE POOR
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

© 2019 The Indian Express Ltd.
All Rights Reserved

<em>The writer is former member, Planning Commission, and chairman, Integrated Research
and Action for Development </em> <em>express@expressindia.com</em>

In the last week of February, the government launched a scheme to pay Rs 6,000 every year to
poor rural households who own less than 2 hectares of land. The scheme will have an annual
outlay of Rs 75,000 crore. The beneficiaries received the first installment of Rs 2,000 on
February 24. Congress President Rahul Gandhi has mocked the scheme saying that Rs 6,000
per year translates to Rs 16.43 per day per family, that is a pittance and not much of a help to
the poor. To one with declared assets around Rs 9 crore and an annual income exceeding Rs
92 lakh, Rs 16.43 per day will appear to be peanuts. I examine here what this amount can mean
to the poor in India.

To explore the scheme’s impact on the poor, I looked at the monthly per capita consumption
expenditure (MPCE) of households belonging to different fractile groups in states of India. The
national sample survey (NSS) of household expenditures for 2011-12 (the latest publicly
available) provides MPCE by fractile groups such as the poorest 5 per cent, the next 5 per cent,
the next 10 per cent, and so on. If we add the monthly per capita value of the Rs 6,000 transfer
to each class’s MPCE, we obtain the addition to its MPCE. However, the transfer in 2019 has to
be converted to the equivalent transfer in 2011-12 by adjusting for inflation in the state’s
consumer price index. The modified MPCE can be compared with the poverty line in the state.
We can then assess how many people will cross the poverty line with this transfer of Rs 6,000
per family per year.

I illustrate the procedure with the example of Bihar. In 2011-12, the household size in rural areas
in the state was 5.5. The consumer price index for rural areas changed from 111 in 2011-12 to
137 in 2017-18, giving a ratio of 1.23. Therefore, Rs 6,000 per family in terms of 2011-12 prices
translates to Rs 74 per month (Rs 6,000/12/5.5/1.23). According to the Rangarajan Committee
Report, the poverty line for rural Bihar was Rs 971 in 2011-12. The table shows the impact of the
transfer on different different fractile groups, assuming all get the money — though about 70 per
cent of the rural households are likely to be eligible in Bihar.
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Before the transfer, 40 per cent of people’s expenditure in Bihar was below the poverty line.
After the transfer, only 30 per cent of people in the state remained below the poverty line. It
should also be noted that the gap between the poverty line and the expenditure of those who
remain poor was reduced. Thus, the transfer leads to significant reduction in poverty. A similar
calculation for all the states and union territories show a 10 per cent reduction in the percentage
of the poor in many of them. (See figure)

The actual reductions are likely to be greater once one accounts for the benefits of the food
security scheme introduced by the UPA government. Under this scheme, a poor household gets
35 kg of rice, wheat or coarse grains every month — rice at Rs 3/kg, wheat at Rs2/kg and
coarse grains at Rs1/kg. This scheme was introduced in 2013-14, so this should reduce the
poverty line over the Rangarajan estimates for 2011-12.

The financial value of who benefited from this Food Security Act can be roughly assessed as
follows. The NSSO survey of consumption expenditure of 2011-12 provides data on the quantity
of rice and wheat obtained from the ration shop and market as well as the prices at which they
were obtained. The average purchase by the bottom 5 percentile households in 2011-12 was 15
kg of rice and 6.5 kg from the PDS shops at around Rs 3.5 per kg of rice and Rs 3.7 per kg of
wheat. They also purchased from the market 20 kg of rice at Rs 15/kg and 13 kg of wheat at Rs
11/kg.

Their monthly expenditure was around Rs 350 per month for rice and Rs 160 per month for
wheat giving a total expenditure of Rs 510. Under the Food Security Act, a household can buy
35 kg of rice from PDS shop at Rs 3 and buy all the wheat from the market. Its expenditure will
be Rs 105 for rice and Rs 210 for wheat — a total of Rs 315. The household would save Rs 195
per month on its purchase of wheat and rice. With a household size of around 5.5, the food
security act provides an additional income of Rs 35 per month per person. The poverty line
should be lower by that amount and the poverty gap would reduce by Rs 35. Thus, in the case
of Bihar, another 10 per cent will cross the poverty line. Consequently, poverty will reduce from
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40 per cent to 20 per cent.

Moreover, the annual benefit of Rs 6,000 will provide the household some cushion against
unexpected expenditure due to illness or accidents, which pushes many people to the margins
of the poverty line — at times, even below it.

The new scheme will not eliminate poverty. But its impact on reducing poverty will not be
negligible.

The writer is chairman, Integrated Research and Action for Development, Delhi
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WIGGLE SPACE: ON SEBI'S NEW RULES
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Capital Market & SEBI

According to new regulations issued by the Securities and Exchange Board of India (SEBI),
liquid mutual funds holding debt securities with a maturity term of more than 30 days will have to
value these securities on a mark-to-market basis. Until now, liquid mutual funds could report the
value of debt instruments with a maturity term of up to 60 days using the amortisation-based
valuation method. Only debt securities with a maturity term of over 60 days were to be valued on
a mark-to-market basis. So the new rule seemingly narrows the scope for amortisation-based
valuation. Amortisation-based valuation, which is completely detached from the market price of
the securities being valued, allowed mutual funds to avoid the volatility associated with mark-to-
market valuation. SEBI’s new rules come in the midst of the crisis in Infrastructure Leasing and
Financial Services (IL&FS) that led to various fund managers reporting the value of the same
debt instruments issued by the infrastructure lender at vastly different levels. The chief financial
markets regulator believes that mandating mutual funds to report the value of a greater share of
their holdings on a mark-to-market basis can lead to a better and more objective valuation of
these securities.

By exempting securities with a maturity period of up to 30 days from mark-to-market valuation,
however, SEBI may be doing no favour to individual investors. This is because the new SEBI
rule gives a strong incentive for liquid mutual funds to invest more of their funds under
management in securities with a maturity period of fewer than 30 days; this helps avoid the
volatility of mark-to-market accounting and the need to provide a fair account of the value of their
investments. What is likely is a decrease in the yields received on securities maturing in 30 days
or less and an increase in the yields on debt instruments with a maturity period of 31 to 60 days.
It will, however, do nothing to make investors in mutual funds become more informed about the
real value of their investments. The latest SEBI rules are also in direct contrast to the usual
accounting practices when it comes to the valuation of securities. Generally accepted
accounting principles mandate securities with the least maturity to be reported on a mark-to-
market basis while allowing the amortisation-based method to be employed to value other
securities with longer maturity periods. This makes sense as the profits and losses associated
with securities with shorter terms are closer to being realised by investors when compared to
longer-term securities. SEBI would do well to mandate that all investments made by liquid
mutual funds should be valued on a mark-to-market basis. Simultaneously, it should work on
deepening liquidity in the bond market so that bond market prices can serve as a ready
reference to ascertain the value of various debt securities.
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GOVERNMENT OF INDIA AND WORLD BANK SIGN $250
MILLION AGREEMENT FOR THE NATIONAL RURAL
ECONOMIC TRANSFORMATION PROJECT (NRETP) TO
BOOST RURAL INCOMES ACROSS 13 STATES IN INDIA

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Ministry of Finance

Government of India and World Bank Sign $250 Million
Agreement for the National Rural Economic Transformation
Project (NRETP) to boost Rural Incomes across 13 States in
India

Posted On: 05 MAR 2019 7:41PM by PIB Delhi

The World Bank and the Government of India signed here today in New Delhi a $250
Million Agreement for the National Rural Economic Transformation Project (NRETP)
which will help women in rural households shift to a new generation of economic
initiatives by developing viable enterprise for farm and non-farm products.   

A Key Focus of the Project will be to promote women-owned and women-led farm
and non-farm enterprises across value chains; enable them to build businesses that
help them access finance, markets and networks; and generate employment. 

The National Rural Economic Transformation Project (NRETP) is an additional
financing to the $500 million National Rural Livelihoods Project (NRLP) approved by
the World Bank in July 2011.  The NRLP which is currently being implemented across
13 states, 162 districts and 575 blocks, has so far mobilized more than 8.8 million
women from poor rural households into 750,000 self-help groups (SHGs). These
SHGs have been further federated into 48,700 Village Organizations and 2900
Cluster/Gram Panchayat-level Federations.  While these 13 states will continue to be
supported under the new project signed today, 125 new districts will be added from
within these states.  

Speaking on the occasion, Mr. Sameer Kumar Khare, Additional Secretary,
Department of Economic Affairs, Ministry of Finance said that the National Rural
Livelihoods Mission (NRLM) aims to alleviate rural poverty and create sustainable
livelihood opportunities in rural communities by promoting sustainable community-
based institutions which will facilitate economic and financial services for the rural
poor. He further said that this additional funding will help give impetus to the poverty
alleviation measures by the Government and ensure equitable and inclusive growth in
the country. 
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The Loan Agreement was signed by Mr. Sameer Kumar Khare, Additional
Secretary, Department of Economic Affairs, Ministry of Finance, on behalf of the
Government of India; and Mr. Hisham Abdo, Acting Country Director, World Bank
India, on behalf of the World Bank. 

 

Mr. Hisham Abdo, Acting Country Director, World Bank, India said that the National
Rural Livelihoods Project has mobilized close to 9 million rural women into strong
self-managed institutional platforms, helping them access services, participate in
Gram Sabhas and start engaging in income generating activities. Many of these
women are now geared towards moving into higher order economic initiatives in farm
and non-farm sectors. He further said that the New Project will now help them engage
purposefully in an evolving rural economy. 

Since its launch in 2011, the National Rural Livelihoods Mission (NRLM) has
mobilized 50 million poor rural women into self-help groups and their higher-level
federations. These groups have leveraged nearly $30 billion from commercial
banks.  

The NERTP will support enterprise development programs for rural poor women and
youth by creating a platform to access finance including start-up financing options to
build their individual and/or collectively owned and managed enterprises. The other
key component of the project includes developing financial products using digital
financial services to help small producer collectives scale-up and engage with the
market.  It will also support youth skills development, in coordination with the Deen
Dayal Upadyaya Grameen Kaushalya Yojana.  Peer to peer learning across States
and across communities was a successful strategy under the NRLP and will also
continue to be used in this project. 

The Project will continue to give technical assistance, skills building and investment
support to strengthen women-owned and women-led producer collectives diversify
into high value farm and non-farm commodities such as commercial crops and
livestock products, and fisheries. 

            “This project aspires to transform the economic participation of SHGs and
rural women entrepreneurs by helping them engage on a strong footing with formal
private financing, expand women owned and women managed enterprises and
increase women’s labour force participation in viable agriculture and non-farm
economic activities,” said Ms. Gayatri Acharya, Lead Rural Development Economist
and World Bank’s Task Team Leader for the project. "The project draws on lessons
learned from the rich experiences of livelihood projects from across the country which
have generated 2.5 million emerging entrepreneurs,” added Mr. Vinay Vutukuru, co-
Task Team Leader and Senior Agricultural Specialist. 

The $250 Million Loan from the International Bank for Reconstruction and
Development (IBRD), has a 5-year grace period, and a final maturity of 20 years.
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Source : www.economictimes.indiatimes.com Date : 2019-03-08

CREDIT RATING FIRMS CAME UNDER CRITICISM
FROM RBI

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Credit rating firms came under sharp criticism from the Reserve Bank of India (RBI) for failing to
identify financial troubles in various companies, especially in the case of IL&FS.

In a meeting with top credit ratings officials on Thursday, central bank governor Shaktikanta Das
and the deputy governors expressed concerns over rating agencies’ inability to assess credit
risk and take timely rating actions, said people who attended the meeting.

“RBI said that ratings are supposed to be forward-looking, but they are always a laggard,” said
one of the people quoted above. The central bank is said to have told credit ratings officials that
the abrupt ratings downgrades in recent months have hurt investors and banks. RBI declined to
comment on an email query by ET on the matter.

Credit Rating agencies have been criticised for being late in identifying the stress in the IL&FS
Group, which defaulted on its loans from banks, mutual funds and provident funds. Various debt
mutual fund schemes saw erosion in their net asset values, or NAVs, because of the defaults.
The crisis soon spread to other non-banking finance companies — mainly housing finance —
which have been struggling to sort out their asset-liability mismatches.

“RBI said one third of the total NPAs ( non-performing assets) in the system stemmed from
investment grade ratings,” said one of the persons quoted above.

Total stressed assets are about Rs 12 lakh crore in the banking system. Das was concerned
over the “conflict of interest” in the country’s credit rating agencies, the person said.

Globally, rating agencies limit themselves to ratings and research related to credit ratings. All
other businesses like market research, training, risk solutions are carried out under separate
entities with no common directors, employees and shareholding from the rating entity.

In India, the same rating agency rates and provides valuation opinions to the same set of
securities to investors like mutual funds and provides advisory services.

“In many instances, the business origination employees are also common. In RBI’s view, this is
conflict of interest and RBI is looking at suitable regulations to address this issue,” said one of
the persons quoted above.

The central bank governor disapproved of the practice of “rating shopping”— where companies
migrate from one rating agency to another for better ratings. “RBI was also concerned about
issues such as rating agency CEOs being part of rating committees and rating advisors who
promise better ratings to an issuer due to their special relationship with rating agencies,” said the
second person quoted above.

RBI is examining the matter and along with Sebi, it will bring out regulations to address this, the
person said. Though credit rating agencies are registered with the capital market regulator Sebi,
they are jointly regulated by both Sebi and RBI as these firms rate bank loans which constitute
70% of their business.
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On short-term instruments like commercial paper, RBI feels that the ratings do not reflect the
pricing these papers command.
Credit rating firms came under sharp criticism from the Reserve Bank of India (RBI) for failing to
identify financial troubles in various companies, especially in the case of IL&FS.

In a meeting with top credit ratings officials on Thursday, central bank governor Shaktikanta Das
and the deputy governors expressed concerns over rating agencies’ inability to assess credit
risk and take timely rating actions, said people who attended the meeting.

“RBI said that ratings are supposed to be forward-looking, but they are always a laggard,” said
one of the people quoted above. The central bank is said to have told credit ratings officials that
the abrupt ratings downgrades in recent months have hurt investors and banks. RBI declined to
comment on an email query by ET on the matter.

Credit Rating agencies have been criticised for being late in identifying the stress in the IL&FS
Group, which defaulted on its loans from banks, mutual funds and provident funds. Various debt
mutual fund schemes saw erosion in their net asset values, or NAVs, because of the defaults.
The crisis soon spread to other non-banking finance companies — mainly housing finance —
which have been struggling to sort out their asset-liability mismatches.

“RBI said one third of the total NPAs ( non-performing assets) in the system stemmed from
investment grade ratings,” said one of the persons quoted above.

Total stressed assets are about Rs 12 lakh crore in the banking system. Das was concerned
over the “conflict of interest” in the country’s credit rating agencies, the person said.

Globally, rating agencies limit themselves to ratings and research related to credit ratings. All
other businesses like market research, training, risk solutions are carried out under separate
entities with no common directors, employees and shareholding from the rating entity.

In India, the same rating agency rates and provides valuation opinions to the same set of
securities to investors like mutual funds and provides advisory services.

“In many instances, the business origination employees are also common. In RBI’s view, this is
conflict of interest and RBI is looking at suitable regulations to address this issue,” said one of
the persons quoted above.

The central bank governor disapproved of the practice of “rating shopping”— where companies
migrate from one rating agency to another for better ratings. “RBI was also concerned about
issues such as rating agency CEOs being part of rating committees and rating advisors who
promise better ratings to an issuer due to their special relationship with rating agencies,” said the
second person quoted above.

RBI is examining the matter and along with Sebi, it will bring out regulations to address this, the
person said. Though credit rating agencies are registered with the capital market regulator Sebi,
they are jointly regulated by both Sebi and RBI as these firms rate bank loans which constitute
70% of their business.

On short-term instruments like commercial paper, RBI feels that the ratings do not reflect the
pricing these papers command.
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Source : www.thehindu.com Date : 2019-03-08

GOVT TO COME OUT WITH RS. 20 COINS
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

The Government will come out with the first-ever Rs. 20 coin, which will be shaped like a 12-
edged polygon with design of grains. A new series of one, two, five and ten-rupee coins too
would be minted, with denominations written in the Hindi script.The exact date of issuance of
these new series coins is yet to be announced.PTI
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Source : www.thehindu.com Date : 2019-03-08

LARGE HYDRO PROJECTS GET ‘RENEWABLE
ENERGY’ STATUS

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

The Union Cabinet on Thursday approved a new hydroelectric policy aimed at boosting the
sector, including according large hydro projects the status of renewable energy projects.

According to the new policy, large hydro projects will also be designated as renewable energy
projects. So far, only smaller projects of less than 25 MW in capacity were categorised as
renewable energy.

With the removal of this distinction, large hydro projects will be included as a separate category
under the non-solar renewable purchase obligation policy. Under this policy, power purchasers
will have to source a portion of electricity from large hydro projects.

“The hydro policy was in the works for a long time,” Power and Renewable Energy Minister R.K.
Singh said.

He also said the new policy had increased the debt repayment period for hydro projects to 18
years from the current 12 years with the provision to introduce an escalating tariff of 2%.
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Source : www.thehindu.com Date : 2019-03-08

CABINET EMPOWERS AM ON DIVESTMENT
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector

incl. MSMEs and PSUs

The Cabinet has, in cases where it has already given approval for the disinvestment of shares in
a PSU, empowered the Alternative Mechanism to take decisions regarding the sale of shares,
including the number of shares to be sold and the price.

In a bid to speed up the disinvestment process, the government created the Alternative
Mechanism (AM) in 2017 comprising Finance Minister Arun Jaitley, Road Transport Minister
Nitin Gadkari, and the representative minister from the relevant ministry. The Cabinet decision
on Thursday has further empowered this AM with regard to disinvestment matters.

Now, with regard to cases where the Cabinet Committee on Economic Affairs has already given
its in-principle approval for strategic disinvestment, the AM will be empowered to also decide on
quantum of shares to be transacted.
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Source : www.thehindu.com Date : 2019-03-08

FUNDING PERIOD EXTENDED TO BOOST REGIONAL
AIR CONNECTIVITY

Relevant for: Indian Economy | Topic: Infrastructure: Airports

The Union Cabinet on Thursday gave its approval for extending the “time and scope” of financial
support of Rs. 4,500 crore to the Airports Authority of India (AAI) for the revival of small airports
for the regional connectivity scheme (RCS).

The sum of Rs. 4,500 crore had earlier been promised for the development of 50 un-served and
under-served airports for the period of three years between financial years 2018 and 2020. An
AAI official said that this was now being extended to all the airports AAI may develop until 2022.

The official added that the need to seek these extensions was felt because the duration of the
RCS programme according to the scheme document is 10 years. The scheme was launched in
March 2017 after the first set of RCS routes were awarded.

The AAI has developed 38 unfrequented and less frequented airports since the launch of the
scheme in March 2017. As many as 750 routes have been awarded for connecting 77 un-served
airports, 21 under-served airports, ten waterdromes and 31 helipads.
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Source : www.indianexpress.com Date : 2019-03-08

FEEDING THE FARMS
Relevant for: Indian Economy | Topic: Major Crops, Cropping Patterns and various Agricultural Revolutions

© 2019 The Indian Express Ltd.
All Rights Reserved

The Indian Agricultural Research Institute (IARI) in New Delhi — which is synonymous with the
Green Revolution and has given the country blockbuster varieties such as Kalyansona and HD-
2967 wheat, Pusa-1121 basmati paddy, Pusa Bold mustard and Pusa Sawani okra — has been
without a full-time head for over three years now. More than 60 out of the 100-plus institutes
under the Indian Council of Agricultural Research (ICAR), including the National Dairy Research
Institute in Karnal and the Central Institute of Cotton Research at Nagpur, are functioning with
“acting directors”. Even at the ICAR headquarters, the current deputy director-generals of the
crop science, animal science and natural resource management divisions are holding “additional
charge”. On top of these, the Agricultural Scientists Recruitment Board itself has just one
member, who is also its acting chairman.

The above administrative apathy is unfortunate. The ICAR institutions, unlike most government
departments, can be credited with work that has had tangible impact on the ground. Ninety per
cent or more of India’s basmati rice exports worth $4.5 billion annually comprise improved
varieties bred by IARI. The latter’s HD-2967 and HD-3086 varieties cover nearly half of the
country’s 30 million-odd hectares area under wheat. Uttar Pradesh’s average cane yields going
up by a third in the last five years, and the state overtaking Maharashtra in sugar production, has
happened only because of the high-recovery early-maturing Co-0238 variety developed by the
ICAR-Sugarcane Breeding Institute at Coimbatore. Agricultural research is one area — just as
rural roads, education, community health and sanitation — where the returns from public
investment are far higher than subsidies on fertiliser, electricity, water or farm credit. India will
have to sustain and produce more food in the coming years, with less crop area, water and farm
labour availability and rising threats from climate change, erratic rainfall and salinity. Meeting
these complex challenges and also the goal of doubling farm incomes is not possible without
investing more in research, including via public-private partnerships.

It is high time the ICAR itself is restructured by closing down or merging some institutes, giving
more money and operational autonomy to the better-performing ones like IARI, and freeing both
the apex organisation and its affiliates from the clutches of Krishi Bhawan. The ICAR must, like
the Indian Space Research Organisation and Department of Atomic Energy, be brought directly
under the Prime Minister’s Office. Agricultural research should be viewed as a strategic sector,
and too important to be left to the whims of visionless ministers and generalist bureaucrats.
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Source : www.pib.nic.in Date : 2019-03-08

ADVANCED BRAKING SYSTEMS MADE MANDATARY
FOR VEHICLES

Relevant for: Indian Economy | Topic: Infrastructure: Roads

Ministry of Road Transport & Highways

Advanced Braking Systems Made Mandatary for Vehicles

Posted On: 07 MAR 2019 6:24PM by PIB Delhi

The Ministry of Road Transport & Highways has decided to mandate advanced
braking systems, technologies and performance requirements for improved road
safety and reducing accidents. The provision will be binding on all vehicles with 9
seats and above. A notification to this effect was issued yesterday. The existing
vehicles will be required to adopt new provisions with effect from April 2021, while all
new vehicles rolling out from April 2022 will have these pre-fitted.

This includes mandatory fitment of Anti lock braking system, introduction of stringent
braking performance, endurance braking requirements, intelligent braking system to
assist drivers in managing braking force, and electronic stability for better stability and
to reduce roll over. With this, Indian braking regulations will be at par with European
standards.
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Source : www.pib.nic.in Date : 2019-03-08

CABINET APPROVES MEASURES TO PROMOTE
HYDRO POWER SECTOR

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

Cabinet

Cabinet approves Measures to promote Hydro Power
Sector

Posted On: 07 MAR 2019 2:46PM by PIB Delhi

The Union Cabinet, chaired by the Prime Minister Narendra Modi, has approved Measures to
promote Hydro Power Sector. These include Declaring Large Hydropower Projects (HPO) as
part of non-solar Renewable Purchase Obligation (RPO)

 

Details:

Large Hydropower Projects to be declared as  Renewable  Energy source (as per existing
practice, only hydropower projects less than 25MW are categorized as Renewable Energy).

i.

HPO as a separate entity within non-solar Renewable Purchase Obligation to cover LHPs
commissioned after notification of these measures (SHPs are already covered under Non-
Solar Renewable Purchase Obligation). The trajectory of annual HPO targets will be
notified by Ministry of Power based on the projected capacity addition plans in hydropower
sector. Necessary amendments will   be introduced in the Tariff Policy and Tariff
Regulations to operationalize HPO.

ii.

Tariff rationalization measures including providing flexibility to the developers to determine
tariff  by  back loading of tariff after increasing project life to 40 years,  increasing debt
repayment period to 18 years and introducing escalating tariff of 2%;

iii.

Budgetary support for funding flood moderation component of hydropower projects on
case to case basis; and

iv.

Budgetary support for funding cost of enabling infrastructure i.e. roads and bridges on case
to case basis as per actual, limited to Rs. 1.5 crore per MW for upto 200 MW projects and
Rs. 1.0 crore per MW for above 200 MW projects.

v.

 

Major Impact including employment generation potential:

As most of the hydro power potential is located in the higher reaches of Himalayas and North-
East Region, it will result in overall socio-economic development of the region by providing
direct employment in the power sector. It will also provide indirect employment/ entrepreneurial
opportunities in the field of transportation, tourism and other small scale businesses. Another
benefit would be of having a stable grid considering 160 GW capacity addition by 2022 from
infirm sources of power like solar and wind.
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Background:

India is endowed with large hydropower potential of 1,45,320 MW of which only about 45,400
MW has been utilized so far. Only about 10,000 MW of hydropower has been added in the last
10 years. The hydropower sector is currently going through a challenging phase and the share
of hydropower in the total capacity has declined from 50.36% in the 1960s to around 13% in
2018-19.

 

Besides being environment friendly, hydropower has several other unique features like ability
for quick ramping, black start, reactive absorption etc. which make it ideal for peaking power,
spinning reserve and grid balancing/ stability. Further, hydropower also provides water
security, irrigation and flood moderation benefits, apart from socio-economic development of
the entire region by providing employment opportunities and boosting tourism etc. The
importance of hydropower is increasing even more as the country has targeted to add 160 GW
of intermittent Solar and Wind power by 2022 and 40% of the total capacity from non-fossil fuel
sources by 2030 to honour its Nationally Determined Contribution for Climate Change.
However, DISOMS are reluctant sign Power Purchase Agreements (PPAs) Hydro Power due
to higher tariff, particularly, in the initial years. One of the reasons for high tariff of hydropower
is the loading of cost of flood moderation and enabling infrastructure in the project cost. In this
backdrop, the decision has been taken to adopt measures to promote hydropower sector
including providing budgetary support for flood moderation cost and enabling infrastructure
cost and tariff rationalization measures to reduce tariff and thus the burden on the consumer.

*****

AKT/SH

(Release ID: 1567817) Visitor Counter : 977

Read this release in: Urdu , Marathi , Hindi , Bengali , Gujarati

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

Source : www.pib.nic.in Date : 2019-03-08

MOBILITY SOLUTIONS GET A BOOST
Relevant for: Indian Economy | Topic: Infrastructure: Roads

Cabinet

Mobility Solutions get a boost

National Mission on Transformative Mobility and Battery
Storage approved by Cabinet

Mission to promote Clean, Connected, Shared and Holistic
Mobility Initiatives

Phased Manufacturing Programmes to be launched for
batteries and electric vehicle components

Posted On: 07 MAR 2019 2:41PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Narendra Modi has approved:

Setting up of a National Mission on Transformative Mobility and Battery Storage, to drive
clean, connected, shared, sustainable and holistic mobility initiatives;

i.

Phased Manufacturing Programme (PMP) valid for 5 years till 2024 to support setting up of
a few large-scale, export-competitive integrated batteries and cell-manufacturing Giga
plants in India.

ii.

Creation of a PMP valid for 5 years till 2024 to localize production across the entire Electric
Vehicles value chain.

iii.

Both PMP schemes will be finalised by the National Mission on Transformative
Mobility and Battery Storage.

 

National Mission on Transformative Mobility and Storage:

Composition:

The multi-disciplinary “National Mission on Transformative Mobility and Battery Storage”
with an Inter-Ministerial Steering Committee will be chaired by CEO NITI Aayog.

●

 

The Steering Committee will be comprised of Secretaries from Ministry of Road Transport
and Highways, Ministry of Power, Ministry of New and Renewable Energy, Department of
Science and Technology, Department of Heavy Industry, Department for Promotion of
Industry and Internal Trade, and Director General, Bureau of Industrial Standards.

●
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Role:

The Mission will recommend and drive the strategies for transformative mobility and Phased
Manufacturing Programmes for EVs, EV Components and Batteries.

●

A Phased Manufacturing Program (PMP) will be launched to localize production across the
entire EV value chain. The National Mission on Transformative Mobility and Battery Storage
will determine the contours of PMP, and will finalise the details of such a program.

●

The details of the value addition that can be achieved with each phase of localisation will be
finalised by the Mission with a clear Make in India strategy for the electric vehicle
components as well as battery.

●

The Mission will coordinate with key stakeholders in Ministries/ Departments and the states
to integrate various initiatives to transform mobility in India.

●

 

Roadmaps:

A phased roadmap to implement battery manufacturing at Giga-scale will be considered
with initial focus on large-scale module and pack assembly plants by 2019-20, followed by
integrated cell manufacturing by 2021-22.

■

Details of the PMP for Batteries shall be formulated by the Mission. The Mission will ensure
holistic and comprehensive growth of the battery manufacturing industry in India.

■

The Mission will prepare the necessary roadmap that will enable India to leverage upon its
size and scale to produce innovative, competitive multi-modal mobility solutions that can be
deployed globally in diverse contexts.

■

The Mission will define the roadmap for transformative mobility in “New India” by
introducing a sustainable mobility ecosystem and fostering Make-in-India to boost domestic
manufacturing and employment generation in the country.

■

Impact:

The Mission will drive mobility solutions that will bring in significant benefits to the industry,
economy and country.

■

These solutions will help improve air quality in cities along with reducing India’s oil import
dependence and enhance the uptake of renewable energy and storage solutions.

■

The Mission will lay down the strategy and roadmap which will enable India to leverage
upon its size and scale to develop a competitive domestic manufacturing ecosystem for
electric mobility.

■

The actions in this regard will benefit all citizens as the aim is to promote ‘Ease of Living’
and enhance the quality of life of our citizens and also provide employment opportunities
through ‘Make-in-India’ across a range of skillsets.

■

 

Background:

During the Global Mobility Summit held in September 2018, Prime Minister had outlined the
vision for the future of mobility in India based on 7 C’s    which are Common, Connected,
Convenient, Congestion-free, Charged, Clean   and Cutting-edge mobility. Mobility has the
potential to drive the economy forward and positively impact the lives of citizens both in urban
and rural areas.
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Affordable, accessible, inclusive and safe mobility solutions are primary strategic levers for rapid
economic development and improving ‘Ease of Living’. Shared, connected and clean mobility
solutions are increasingly becoming the key principles of effective mobility solutions across the
world. Given its commitment to climate goals, India needs to adopt effective strategies to place
itself as a key driver of the mobility revolution in the world.

 

Hence, there was a need felt to establish a dedicated multi-disciplinary Mission that will facilitate
cooperative federalism, extensive stakeholder and inter-ministerial consultations and implement
end-to-end policy framework for transforming the mobility landscape with particular focus on:

1.         Manufacturing

2.         Specification & standards

3.         Fiscal incentives

4.         Overall demand creation and projections

5.         Regulatory framework

6.         Research & Development

 

These initiatives will pay significant dividends to a rapidly urbanising India in the decades to
come.
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Source : www.economictimes.indiatimes.com Date : 2019-03-08

DEMONETISATION: TAX LENS ON 87,000 FOR FAILING
TO COMPLY WITH DEMONETISATION NOTICES

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &
Black Money incl. Government Budgeting

NEW DELHI: The Central Board of Direct Taxes ( CBDT) has ordered “best judgment
assessment” of individuals who failed to comply with the income tax department’s repeated
alerts on bank deposits made soon after demonetisation.

The income tax department had sent out SMSes, emails and also issued notices to around
300,000 individuals, who made substantial cash deposits after the November 2016
demonetisation, to furnish income-tax returns for the assessment year 2017-18. But, around
87,000 taxpayers failed to comply with those notices.

The apex body for direct taxes has now instructed assessing officers (AO) to conclude “best
judgment assessment proceedings” to deal with such noncompliance.

The CBDT has authorised the AO to assess the total income of the taxpayer to the best of his
judgement. This is usually done in cases where the taxpayer fails to respond to the queries of
the AO.

The board has laid out a broad standard operating procedures for these assessments. Updated
details of the taxpayer such as address, bank accounts and transaction records would be
provided to the AO along with an internal guidance note for verification of cases and framing of
assessments.

The AO shall be allowed to gather information about the taxpayer utilising provisions of tax laws
such as Section 133(6) of the Income-Tax Act, 1961, Rule 127 of Income-Tax Rules, 1962, and
analyse maximum information available thoroughly before framing the assessment.

The assessee will be given an opportunity to explain his case, according to the directive. The
range head may examine the record of assessment proceedings and issue direction for guiding
the AO in the task.

The CBDT has said that wherever possible, the assessment should be completed by March 31
and, in any case, by June 30.

“The measure would not only deal with tax non-compliers but also ensure integrity in the conduct
of assessment proceedings. Imposing a check by the senior authorities on the work conducted
by tax officers and also affording a chance to taxpayers for explaining their case would aid a fair
play,” said Rakesh Nangia, managing partner at Nangia Advisors (Andersen Global).

NEW DELHI: The Central Board of Direct Taxes ( CBDT) has ordered “best judgment
assessment” of individuals who failed to comply with the income tax department’s repeated
alerts on bank deposits made soon after demonetisation.

The income tax department had sent out SMSes, emails and also issued notices to around
300,000 individuals, who made substantial cash deposits after the November 2016
demonetisation, to furnish income-tax returns for the assessment year 2017-18. But, around
87,000 taxpayers failed to comply with those notices.



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

The apex body for direct taxes has now instructed assessing officers (AO) to conclude “best
judgment assessment proceedings” to deal with such noncompliance.

The CBDT has authorised the AO to assess the total income of the taxpayer to the best of his
judgement. This is usually done in cases where the taxpayer fails to respond to the queries of
the AO.

The board has laid out a broad standard operating procedures for these assessments. Updated
details of the taxpayer such as address, bank accounts and transaction records would be
provided to the AO along with an internal guidance note for verification of cases and framing of
assessments.

The AO shall be allowed to gather information about the taxpayer utilising provisions of tax laws
such as Section 133(6) of the Income-Tax Act, 1961, Rule 127 of Income-Tax Rules, 1962, and
analyse maximum information available thoroughly before framing the assessment.

The assessee will be given an opportunity to explain his case, according to the directive. The
range head may examine the record of assessment proceedings and issue direction for guiding
the AO in the task.

The CBDT has said that wherever possible, the assessment should be completed by March 31
and, in any case, by June 30.

“The measure would not only deal with tax non-compliers but also ensure integrity in the conduct
of assessment proceedings. Imposing a check by the senior authorities on the work conducted
by tax officers and also affording a chance to taxpayers for explaining their case would aid a fair
play,” said Rakesh Nangia, managing partner at Nangia Advisors (Andersen Global).
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Source : www.economictimes.indiatimes.com Date : 2019-03-09

RESERVE BANK OF INDIA: RBI SLAPS PENALTY ON 36
BANKS FOR SWIFT NON-COMPLIANCE

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

The Reserve Bank on Friday said it has imposed penalties worth Rs 71 crore on 36 public,
private and foreign banks for non-compliance with various directions on time-bound
implementation and strengthening of SWIFT operations.

SWIFT is a global messaging software used for transactions by financial entities. The massive
Rs 14,000-crore fraud at the PNB was a case of misuse of this messsaging software.

The banks include, Bank of Baroda, City Union Bank, HSBC, ICICI Bank, SBI and YES Bank.

The penalties, ranging from Rs 1 crore to Rs 4 crore, were imposed by orders dated January 31,
2019, and February 25, 2019, the RBI said in a statement.

It, however, added that penalties are based on deficiencies in regulatory compliance and "is not
intended" to pronounce upon the validity of any transaction or agreement entered into by the
banks with their customers.

The RBI had carried out an assessment of compliance with its directions on implementation and
strengthening of SWIFT-related operational controls of 50 major banks.

The assessment, the RBI said, revealed that banks had not complied with one or more of the
major direction pertaining to direct creation of payment messages in the SWIFT environment
and introduction of an additional layer of approval for all payment messages exceeding a
particular threshold, among others.

Based on the findings of the assessment and extent of non-compliance, notices (SCNs) were
issued to 49 banks advising them to show cause as to why penalty should not be imposed for
non-compliance with directions.

"After considering the replies received from the banks, oral submissions made in the personal
hearings where sought by the banks, and examination of additional submissions, if any, RBI
decided to impose monetary penalty on aforementioned 36 banks, based on the extent of non-
compliance in each bank," the central bank said.

Penalty of Rs 4 crore each has been imposed on Bank of Baroda, Catholic Syrian Bank,
Citibank N.A., Indian Bank and Karnataka Bank.

The penalty on BNP Paribas, City Union Bank, Indian Overseas Bank, UCO Bank, Union Bank
of India, and United Bank of India, is Rs 3 crore each.

The amount is Rs 2 crore each in case of Allahabad Bank, Bank of Maharashtra, Canara Bank,
DCB Bank, Dena Bank, Jammu & Kashmir Bank, Oriental Bank of Commerce, and Syndicate
Bank.

Penalty of Rs 1 crore each has bene slapped on Bank of America, Barclays Bank Plc, Central
Bank of India, Corporation Bank, DBS Bank, Deutsche Bank A.G., HSBC, ICICI Bank and IDBI
Bank.
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Also Rs 1 crore each penalty has been imposed on IndusInd Bank, JP Morgan Chase Bank,
Karur Vysya Bank, Punjab & Sind Bank, Standard Chartered Bank, State Bank of India,
Tamilnad Mercantile Bank and YES Bank.
The Reserve Bank on Friday said it has imposed penalties worth Rs 71 crore on 36 public,
private and foreign banks for non-compliance with various directions on time-bound
implementation and strengthening of SWIFT operations.

SWIFT is a global messaging software used for transactions by financial entities. The massive
Rs 14,000-crore fraud at the PNB was a case of misuse of this messsaging software.

The banks include, Bank of Baroda, City Union Bank, HSBC, ICICI Bank, SBI and YES Bank.

The penalties, ranging from Rs 1 crore to Rs 4 crore, were imposed by orders dated January 31,
2019, and February 25, 2019, the RBI said in a statement.

It, however, added that penalties are based on deficiencies in regulatory compliance and "is not
intended" to pronounce upon the validity of any transaction or agreement entered into by the
banks with their customers.

The RBI had carried out an assessment of compliance with its directions on implementation and
strengthening of SWIFT-related operational controls of 50 major banks.

The assessment, the RBI said, revealed that banks had not complied with one or more of the
major direction pertaining to direct creation of payment messages in the SWIFT environment
and introduction of an additional layer of approval for all payment messages exceeding a
particular threshold, among others.

Based on the findings of the assessment and extent of non-compliance, notices (SCNs) were
issued to 49 banks advising them to show cause as to why penalty should not be imposed for
non-compliance with directions.

"After considering the replies received from the banks, oral submissions made in the personal
hearings where sought by the banks, and examination of additional submissions, if any, RBI
decided to impose monetary penalty on aforementioned 36 banks, based on the extent of non-
compliance in each bank," the central bank said.

Penalty of Rs 4 crore each has been imposed on Bank of Baroda, Catholic Syrian Bank,
Citibank N.A., Indian Bank and Karnataka Bank.

The penalty on BNP Paribas, City Union Bank, Indian Overseas Bank, UCO Bank, Union Bank
of India, and United Bank of India, is Rs 3 crore each.

The amount is Rs 2 crore each in case of Allahabad Bank, Bank of Maharashtra, Canara Bank,
DCB Bank, Dena Bank, Jammu & Kashmir Bank, Oriental Bank of Commerce, and Syndicate
Bank.

Penalty of Rs 1 crore each has bene slapped on Bank of America, Barclays Bank Plc, Central
Bank of India, Corporation Bank, DBS Bank, Deutsche Bank A.G., HSBC, ICICI Bank and IDBI
Bank.

Also Rs 1 crore each penalty has been imposed on IndusInd Bank, JP Morgan Chase Bank,
Karur Vysya Bank, Punjab & Sind Bank, Standard Chartered Bank, State Bank of India,
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Tamilnad Mercantile Bank and YES Bank.
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Source : www.thehindu.com Date : 2019-03-09

SBI LINKS SAVINGS ACCOUNT, SHORT TERM LOAN
RATES TO REPO RATE

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

In a first of its kind, State Bank of India has decided to link the interest rate paid on savings bank
balance of over Rs. 1 lakh to the repo rate — the key policy rate set by Reserve Bank of India.

Also, the bank will link cash credit accounts and overdrafts, with limits above Rs. 1 lakh, to the
repo rate. The new system will come into effect from May 1, SBI said in a statement.

The move comes ahead of the April 1 deadline for banks to link the lending rate to the external
benchmark which is aimed at increasing the effectiveness of monetary transmission. Most banks
are likely to link their lending rates to the repo rate.

“In order to address the concern of rigidities in the balance sheet structure and address the
issue of quick transmission of changes in RBI’s policy rates; effective from May 1, 2019, SBI has
taken the lead in linking its key pricing decision for savings bank deposits and short term loans
to the repo rate ,” the lender said. At present, SBI’s savings bank rate is 3.5%, which is 2.75 %
below current repo rate of 6.25%.

With the interest rates starting to move downwards, and RBI being expected to lower the interest
rate once again in April, the savings bank interest rate is expected to come down further. The
floor rate for all cash credit accounts and overdrafts with limits above Rs. 1 lakh, is 8.5%, that is,
after adding a spread of 2.25% to the repo rate.

“The risk premiums over and above this floor rate of 8.5 % would be based on the risk profile of
the borrower, as is the current practice,” SBI said.
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Source : www.thehindu.com Date : 2019-03-09

GADKARI FLAGS OFF PROJECT FOR DELHI-MUMBAI
EXPRESSWAY

Relevant for: Indian Economy | Topic: Infrastructure: Roads

Union Minister for Road Transport and Highways Nitin Gadkari on Friday laid the foundation
stone for the 1,320 km-long Delhi-Vadodara-Mumbai Expressway, to be developed at an
projected cost of Rs. 90,000 crore by 2022.

The Expressway aims to decongest the busy Delhi-Mumbai national corridor or NH-8. It is
expected to reduce the distance between the two cities by about 150 km.

The expressway will also reduce the distance between Delhi and important cities like Kota,
Bhopal and Indore by about 100 km, an official notification claimed.

The Delhi-Vadodara Expressway is being built in five phases. The bids have been invited for all
these phases. The Vadodara-Mumbai Expressway is being constructed in three phases.

Mr Gadkari, accompanied by Finance Minister Arun Jaitley and External Affairs Minister Sushma
Swaraj, also laid the foundation stone for an eight-lane access controlled Dwarka Expressway.

This 29 km long road passes through Delhi and Haryana and will serve as an alternate link to
NH 8 for road connectivity between Delhi and Gurgaon. It will also connect western Delhi and
parts of Haryana with Indira Gandhi International (IGI) airport.
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Source : www.economictimes.indiatimes.com Date : 2019-03-09

TOTAL GOVERNMENT LIABILITIES RISE TO RS 83.4
LAKH CRORE IN Q3: FINANCE MINISTRY REPORT

Relevant for: Indian Economy | Topic: Issues relating to Mobilization of resources incl. Savings, Borrowings &
External Resources

Total liabilities of the government increased to Rs 83.40 lakh crore at the end of the December
2018 quarter from Rs 82.03 lakh crore in the previous quarter of the current fiscal, latest data on
public debt showed Friday.

Public debt accounted for 89.5 per cent of total outstanding liabilities at the end of December
2018 with internal debt accounting for 83.3 per cent share.

Nearly 29.27 per cent of the outstanding dated securities had a residual maturity of less than five
years. The holding pattern indicates a share of 40.5 per cent for commercial banks and 24.6 per
cent for insurance companies by end-December 2018.

G-Sec yields have shown a softening trend in third quarter of the fiscal with the decrease in
weighted average yield of primary issuances to 7.82 per cent from 8.01 per cent in the last
quarter, reflecting several developments such as strengthening in the value of the rupee against
the dollar and the RBI injecting durable liquidity in the system through OMO (purchase), said the
quarterly Report on Debt Management, released by the finance ministry.

During the October-December 2018 period, the central government issued dated securities
worth Rs 1.27 lakh crore as against Rs 1.64 lakh crore in the year-ago period.

The temporary cash flow mismatches were bridged through issuances of cash management bills
amounting to Rs 45,000 crore during the quarter.
Total liabilities of the government increased to Rs 83.40 lakh crore at the end of the December
2018 quarter from Rs 82.03 lakh crore in the previous quarter of the current fiscal, latest data on
public debt showed Friday.

Public debt accounted for 89.5 per cent of total outstanding liabilities at the end of December
2018 with internal debt accounting for 83.3 per cent share.

Nearly 29.27 per cent of the outstanding dated securities had a residual maturity of less than five
years. The holding pattern indicates a share of 40.5 per cent for commercial banks and 24.6 per
cent for insurance companies by end-December 2018.

G-Sec yields have shown a softening trend in third quarter of the fiscal with the decrease in
weighted average yield of primary issuances to 7.82 per cent from 8.01 per cent in the last
quarter, reflecting several developments such as strengthening in the value of the rupee against
the dollar and the RBI injecting durable liquidity in the system through OMO (purchase), said the
quarterly Report on Debt Management, released by the finance ministry.

During the October-December 2018 period, the central government issued dated securities
worth Rs 1.27 lakh crore as against Rs 1.64 lakh crore in the year-ago period.

The temporary cash flow mismatches were bridged through issuances of cash management bills
amounting to Rs 45,000 crore during the quarter.
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Source : www.pib.nic.in Date : 2019-03-09

PM-KISAN SCHEME – MORE THAN 2 CRORE
SMALL/MARGINAL FARMERS HAVE BENEFITED SO
FAR

Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

Ministry of Agriculture & Farmers Welfare

PM-KISAN SCHEME – More than 2 crore Small/Marginal
Farmers have benefited so far

Posted On: 07 MAR 2019 7:26PM by PIB Delhi

With a view to augment the income of farmers by providing income support to all
Small and Marginal landholder farmers’ families across the country and to enable
them to take care of expenses related to agriculture and allied activities as well as
domestic needs, the Central Government had started a new Scheme on 01.02.2019
namely, the Pradhan Mantri Kisan SAmman Nidhi (PM-KISAN). The Scheme aims to
provide a payment of Rs.6000/- per year for the farmers’ families with cultivable land
holding upto 2 hectare, subject to certain exclusions.

This Rs.6000/- would be released in three 4-monthly installments of Rs.2000/- over
the year. The scheme is effective from 1.12.2018. The amount is being released by
the Central Government directly into the bank accounts of the eligible farmers under
Direct Benefit Transfer mode for a period of 4 months ending on 31.03.2019. Around
12.5 crore farmers across the country will be benefitted from this Scheme. Under the
scheme, the responsibility of identification of the eligible beneficiaries rests with the
State Government.

The Scheme was formally launched at national level by the Hon’ble Prime Minister on
the 24th February, 2019 at Gorakhpur, UP. The first installment for the first 4-month
period, financial benefits of Rs.2000/- were released to about 1.01 crore farmers in
the first trench entailing fund release of Rs. 2021 crore.

The scheme is being implemented efficiently and the first installment are released
expeditiously. Till date, the benefit has already been released to more than 2 crore
small and marginal farmers. The State-wise number of beneficiaries, which have
been transferred the 1st installment is enclosed. It is a continuous scheme and the
aim of the Department is to cover all eligible small and marginal farmer families.

Please click here (state wise expenditure as on 07.03.2019)
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Source : www.pib.nic.in Date : 2019-03-09

SPECIAL EMPHASIS HAS BEEN GIVEN ON THE ROLE &
CONTRIBUTION OF WOMEN IN DOUBLING THE
INCOME OF FARMERS BY 2022:- RADHA MOHAN
SINGH

Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

Ministry of Agriculture & Farmers Welfare

Special emphasis has been given on the role & contribution
of women in doubling the income of farmers by 2022:-
Radha Mohan Singh

In order to bring women in the agriculture mainstream,
more than 30% funds have been allocated for women under
various major schemes / programs

Posted On: 07 MAR 2019 6:47PM by PIB Delhi

Union Minister of Agriculture & Farmers Welfare Shri Radha Mohan Singh has congratulated
women on the occasion of International Women's Day. He has said that the efforts of the
government will certainly prove to be effective in strengthening the participation of women and
their empowerment in agriculture. He said that in order to bring women in the agriculture
mainstream, the government has allocated more than 30% funds for women under various
major schemes / programs and development related activities. Also, women based activities
have been started to reach the benefits of different beneficiary-oriented programs / schemes and
missions to women.

The Minister said that the participation of women in the decision-making bodies at the state,
district and block level under the ATMA scheme have ensured their involvement in the planning
process. Along with this, changes in reporting performas have been made to maintain the
statistics of benefits reaching women. A book showing the norm of fixed aid for women farmers
is also being published. A National Gender Resource Centre in Agriculture has developed a
women sensitization module to bring about change in the mindset and behaviour of male
program operators. In the team of committed extension personnel under the revised ATMA
scheme in 2014, the position of a women coordinator in every state was also created.

The Minister informed that in order to support the food security groups of the women farmers' at
the domestic and household level,  financial assistance of 2 groups / per block and Rs 10,000
per group / per year is being given under the amended ATMA scheme 2014-15. In addition to
these efforts, special emphasis is being given to women development activities to ensure their
participation in the economic and social upliftment in the field of cooperatives. Regular
cooperative education programs of women are being organized by the National Cooperative
Union of India through the State Cooperative Societies. As a result of these efforts, during 2017-
18, 31.47 lakh women have been benefitted by training from the NCUI in the field of
cooperatives. Similarly, 6.07 lakh and 7000 women have benefited through KVKs and skill
training respectively. A total of 8.62 lakh women have benefitted in 2017-18.
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Shri Singh informed that in order to facilitate women's participation in agriculture, women farmer
empowerment projects under the National Rural Livelihood Mission have benefitted more than
34 lakh  women through 82 projects across 22 states and one Union Territory. In addition,
appointment of one women scientist has been made mandatory in 668 KVKs established across
the country. Apart from this, it was decided in 2016 that every year 15th October will be
celebrated as "Rashtriya Mahila Kisan Diwas" by the Ministry of Agriculture and Farmers’
Welfare.

The Minister further said that in order to make women more empowered in the agriculture and
allied sectors and to increase their access to land, credit and other facilities, the Ministry of
Agriculture and Farmers’ Welfare, in the National Agricultural Policy for Farmers has made
several provisions like giving joint lease on both domestic and agricultural land. Alongside this,
provisions like issuing Kisan Credit Cards, creating livelihood opportunities through crop-
livestock practices, agro-processing etc. are part of the agricultural policy.
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Source : www.pib.nic.in Date : 2019-03-10

PM LAYS FOUNDATION STONE OF BUXAR AND
KHURJA THERMAL POWER PLANTS

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

Ministry of Power

PM lays foundation stone of Buxar and Khurja Thermal
Power Plants

Posted On: 09 MAR 2019 6:03PM by PIB Delhi

Prime Minister Shri Narendra Modi unveiled the Foundation Stones of Buxar and Khurja
Thermal Power Plants digitally from Greater Noida today. These plants, 1320 MW each are
situated at Buxar (Bihar) and Bulandshahar (Uttar Pradesh) respectively.

The Prime Minister said that the thermal power plants launched at Buxar and Khurja will
accelerate India’s growth and will transform the power availability in Uttar Pradesh, Bihar
and other neighbouring states. He spoke about the huge jump in power generation in the
past four and half years.

Speaking about the Government’s initiative towards improving the power sector in India,
Prime Minister said that his government focused on all four aspects of power generation,
ie, Production, Transmission, Distribution and Connection. He said that such an
approach has completely transformed the power sector and One Nation- One Grid has
now become a reality. The Government has also given right impetus to renewable energy
sector also, PM said. He added that his dream is ‘One World, One Sun, One Grid’.

Shri RK Singh, Union Minister of State (IC) for Power and New & Renewable Energy
graced the foundation stone laying ceremony at Chausa, Buxar in Bihar. Speaking on the
occasion, he said that the Project will bring many benefits to the region. It will give
impetus to the industrial development of the region and generate thousands of direct and
indirect jobs for the youth.

Shri Nand Lal Sharma Chairman & Managing Director, SJVN expressed hope that the
project would also act as a multiplier for employment generation and overall growth of
the entire region. The project is planned to be commissioned during the year 2023-24.

The project has been planned with special features to perform as per the latest
environmental norms. The project is based on Super Critical technology, closed cycle
water re-circulation system for zero discharge concepts. The coal requirement for the
project has been tied-up and it will be supplied by Central Coal Limited (CCL), a
subsidiary of Coal India Limited (CIL) while the State Transmission Utility, Bihar has
already approved power evacuation system for this project.

In terms of the Power Purchase Agreement entered into with the Government of Bihar the
project will provide at-least 85% of power generated to the state which will not only
reduce demand supply deficit of Bihar in terms of current power scenario but will also
boost industrial activity in the state.
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 The foundation stone laying ceremony at Chausa, Buxar, Bihar was graced by the Union
Minister of State for Health & Family Welfare, Shri Ashwini Kumar Choubey, Energy Minister of
Bihar, Shri Bijender Prasad Yadav and People’s representatives from the area and senior
officials from the SJVN.

Details of the both projects are given below:

1-  Buxar Thermal Power Project in Bihar 
The Cabinet Committee on Economic Affairs, chaired by the Prime Minister Shri Narendra
Modi, had given its approval (on 7th March, 2019) for investment approval for 2x660 MW
Buxar Thermal Power Project (Buxar TPP) in District Buxar of Bihar.

The project will be completed at an estimated cost of Rs. 10,439.09 crore and
implemented by SJVN Thermal Private Ltd., a wholly owned subsidiary of SJVN Ltd., a
Mini Ratna CPSU under Ministry of Power, Government of India.

The Buxar TPP will be based on Supercritical Technology with two units of 660 MW each,
equipped with latest emission control technology to protect the environment and has
high efficiency and use less fuel to generate power. The Buxar TPP will improve the
deficit power scenario in Bihar and Eastern region. Govt. of Bihar has already signed
Power Purchase Agreement (PPA) for supply of not less than 85% of generated power.

The project is expected to generate substantial direct and indirect employment apart from
various other socio-economic development in the project area. The Buxar TPP will start
yielding benefits from 2023-24.

2-  Khurja Super Thermal Power Project in Uttar Pradesh

The Cabinet Committee on Economic Affairs chaired by the Prime Minister has approved
the investment approval (on 7th march, 2019) for 2x660MW Khurja Super Thermal Power
Plant (STPP) in District Bulandshahar of Uttar Pradesh at an estimated cost of
Rs.11,089.42 crore and Amelia Coal Mine in District Singraulli, Madhya Pradesh. 

The project will be implemented at an estimated cost of Rs. 1587.16 crore and will be
implemented by THDC India Limited, a Mini Ratna CPSU under the Ministry of Power,
Government of India.

The Khurja STPP will be based on Supercritical Technology with two units of capacity
660 MW each, equipped with latest emission control technology to protect the
environment and has high efficiency and uses less fuel to generate power. Amelia Coal
Mine was allotted to THDC India Limited by Ministry of Coal, Govt. of India in January,
2017.The Khurja STPP will improve the deficit power scenario of Northern Region and
particularly of Uttar Pradesh, which has already signed Power Purchase Agreement with
THDC India Limited for purchase of 60% Power from the Project and the other beneficiary
states i.e. Uttarakhand, Rajasthan, Himachal Pradesh and Delhi.

The project is expected to generate substantial direct and indirect employment and
overall development of District Bulandshahar and nearby districts of Western Uttar
Pradesh. The Khurja STPP will start yielding benefits from 2023-24.

*****
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Source : www.economictimes.indiatimes.com Date : 2019-03-10

GOVERNMENT GARNERS RS 57,523.32 CRORE FROM
SELL-OFFS POST DREDGING CORPORATION STAKE
SALE

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

NEW DELHI: The government's FY19 disinvestment proceeds have reached Rs 57,523.32 crore
following its decision to sell its entire stake in the Dredging Corporation (DCI) to a consortium of
four state-owned ports for Rs 1,050 crore.

The government sold 73.44 per cent holding in the company at Rs 510 a share -- a premium of
17 per cent over Friday's close -- to Visakhapatnam Port Trust, Paradeep Port Trust, Jawaharlal
Nehru Port Trust and Deendayal Port Trust.

The share sale will fetch the government Rs 1,050 crore, said RBSA Advisors, the adviser for
the deal.

The government has a stiff target of Rs 80,000 crore from sell-offs for this year.

The market regulator Securities and Exchange Board of India had exempted the deal from a
mandatory open offer, said the adviser.

The decision came handy for the government to sell its entire stake in DCI. The move has also
helped avert a political backlash in the forthcoming polls if the firm would have been privatised.
NEW DELHI: The government's FY19 disinvestment proceeds have reached Rs 57,523.32 crore
following its decision to sell its entire stake in the Dredging Corporation (DCI) to a consortium of
four state-owned ports for Rs 1,050 crore.

The government sold 73.44 per cent holding in the company at Rs 510 a share -- a premium of
17 per cent over Friday's close -- to Visakhapatnam Port Trust, Paradeep Port Trust, Jawaharlal
Nehru Port Trust and Deendayal Port Trust.

The share sale will fetch the government Rs 1,050 crore, said RBSA Advisors, the adviser for
the deal.

The government has a stiff target of Rs 80,000 crore from sell-offs for this year.

The market regulator Securities and Exchange Board of India had exempted the deal from a
mandatory open offer, said the adviser.

The decision came handy for the government to sell its entire stake in DCI. The move has also
helped avert a political backlash in the forthcoming polls if the firm would have been privatised.
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Source : www.thehindu.com Date : 2019-03-11

WIND LOSES ENERGY AS POLICY PARALYSIS BLOWS
THROUGH THIS RENEWABLE SECTOR

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

Not spinning enough:Benefits of low tariffs have not been passed on to the
consumers.Gettyimages/istock  

From a euphoric 5,500 MW in 2016-17 — when wind energy companies rushed to commission
their projects so as to get their foot in before certain incentives expired — capacity additions
have plummeted, to 1,762 MW in 2017-18 and an estimated 1,600 MW in 2018-19.

Notably, at the beginning of both the years, expectations were high. After 2016-17 ended with
5,500 MW, an ecstatic industry predicted 6,000 MW for 2017-18. That didn’t happen, but still,
many projected a boom for 2018-19. Now, when the record is dismal again, there are some (like
Tulsi Tanti, CMD of Suzlon Energy) predicting record high installations in 2019-20, while others
(such as market research company Crisil) are not so optimistic. So, each year begins with high
expectations and ends in dismal performance. What is happening?

The situation would have been very different if only policymakers had thought things through
and the government had been more helpful. But first, some background.

Unlike solar, wind power plants cannot be put up anywhere but only in locations where winds
blow strong. In India, there are eight States where it is economically viable to put up wind
turbines —Tamil Nadu, Gujarat, Karnataka, Maharashtra, Madhya Pradesh, Rajasthan,
Telangana and Andhra Pradesh.

For about two decades, wind energy firms (called ‘developers’) would erect the turbines at
chosen sites and sell power to the electricity supply companies at prices fixed (called ‘feed-in
tariffs, or FiT) by the respective State electricity regulators. The developer would get the FiT for
the entire power purchase agreement period, typically 25 years.

Because only eight States constituted the ‘market’, annual fresh capacity installations used to be
in the 1,500 MW — 3,000 MW corridor. Expanding the market meant that the other States also
should buy wind power. This could not happen because of difficulties in putting up projects in
one State and selling the electricity to another.

Centre steps in

That was when the Centre stepped in. As soon as the BJP came to power in 2014, it fixed a
target of 1,75,000 MW of capacity for renewable energy of which 1,00,000 MW would be solar,
60,000 MW wind and the rest biomass and small hydro.

To make the 60,000 MW happen, the Government of India (through its new company, SECI),
became a trader — it would buy power from the developers and sell it to the non-windy States,
thus expanding the market. Developers who offered to sell at the least prices would get to sign
long-term power purchase agreements; they could put up their projects anywhere, but should
deliver the power at a substation. Thus began the epochal shift from fixed FiTs to market-
determined tariffs.

What also began was — trouble. The first round of auctions closed in February 2017. Due to
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competition, developers offered to sell electricity at prices as low as Rs. 3.46 a kWhr; in contrast,
the least FiT was Rs. 4.16 in Tamil Nadu. Now, upon seeing prices fall so low, the windy States
began to ask themselves, ‘why should we buy power at the costly FiT prices; why not we also
conduct our own auctions to buy cheaper power?’ But they didn’t know the mechanics of the
auctions and had to wait for some guidelines from the central electricity regulator. As they
dithered, the ‘windy State market’ vanished. But the Centre too dragged its feet on further
rounds of auctions. In 2017-18, just two auctions, for 2,000 MW, happened. The year ended on
a dismal note.

In due course, activity picked up and till now, six rounds of SECI’s, and several more of different
States have happened and about 13,000 MW of capacity have been awarded. Prices dropped
consistently, and fell to a low of Rs. 2.44 in the third round.

At this stage, two other problems arose. First, to be viable at such low prices, developers flocked
to the two windiest States — Gujarat and Tamil Nadu.

All of the SECI-awarded projects (70% of all auctioned capacities) went to them, which was
more than the ability of the substations to take the power.

Second, Gujarat frowned at 5,400 MW worth of projects coming up on its soil but all the power
going to the non-windy States. Would there be any lands left for its own auctions? So, it refused
to give land and came out with a policy that forced developers to put up their projects in
specified ‘wind parks.’ Since the parks are not necessarily the best sites for wind projects, the
developers didn’t like the policy. Negotiations began, project work got delayed.

More problems

The problems didn’t end there. As the best sites got taken, prices began to rise after from the
fourth SECI round. Governments, suspecting a developers’ cartel, began imposing tariff caps —
or the highest price they would accept. And they began cancelling auctions at ripe stages.
Notably, the benefits of the low tariffs have never been passed on to the consumer — the
electricity supply companies have pocketed the benefits.

The industry has been asking the government to do ‘substation-wise auctions’, (‘what is the
cheapest best price you can offer if your wind turbines would be connected to this particular
substation?’) The government is hesitating, apparently because substation-wise auctions will
result in higher price quotes.

Of the 13,000-odd MW tendered, the deadline for completion has expired for 2,000 MW; but so
far only 823 MW has come up. More auctions are set to happen. So, the question is, while there
is a fat backlog and a healthy ‘order pipeline,’ will the projects come up? Mr. Tanti believes they
will and says 2019-20 will see a record of 8 GW; Crisil disagrees — it projects 3,800 MW for the
year. The worst sufferers in the mess are the 4,000 SMEs who supply components to turbine
manufacturers and their two million employees.
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Source : www.thehindu.com Date : 2019-03-11

A SWIFT RESPONSE COULD HAVE SAVED BANKS
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Much before the Rs. 14,000 crore letters of undertaking (LoU) scam came to light at the Punjab
National Bank in 2018, the Reserve Bank of India (RBI) — first in August 2016 and twice later —
cautioned the banks about the possible misuse of the SWIFT infrastructure and directed them to
implement safeguards.

The Society for Worldwide Interbank Financial Telecommunication (SWIFT) is the global
messaging software that enables financial entities to send and receive information about
financial transactions in a secure, standardised and reliable environment.

Despite repeated warnings, the PNB fraud, touted to be among the biggest in the industry,
happened. This prompted the banking regulator to again remind banks on February 20, 2018
(the PNB scam came to light on February 14) about the possible misuse of SWIFT.

Even the PNB scam failed to wake up banks. As a result, the regulator came down heavily on
the banks, imposing monetary penalty on 36 banks, including the State Bank of India, ICICI
Bank and the Yes Bank — to name a few — for failing to implement the safeguard which was
mainly integrating the SWIFT infrastructure with Core Banking Solution (CBS) within a time
frame.

Fines were imposed, starting from Rs. 1 crore and up to Rs. 4 crore so far. The Banking
Regulation Act allows the RBI to impose a maximum penalty of Rs. 1 crore for a single breach.
So, if a bank had been fined Rs. 4 crore, it must have breached four norms.

“[The] February 20 circular was an outcome of what happened in the PNB scam. The scam is
mainly due to people and process failure not so much a technology failure. It is not that
someone hacked into the system. So, the February 20 guidelines were mainly about people and
process and though there were some technology tweaking that the banks had to do, the major
one had been sending messages from the core banking system,” said Romit Dasgupta, founder
and MD, Globsyn 3rd.Life, a fintech firm.

There are four possibilities as to why the banks were penalised, experts said. One is for not
maintaining the timeline though many of them have complied with the norms now. Another is,
since the CBS was required to be integrated with SWIFT, the question is whether CBS was
equipped for this. Which means compliance was required from third-party vendors and their lack
of readiness also could have led to delays. Third, even if the third-party software was ready, the
bank may not have used it effectively. And, finally, there could be some small banks who may be
not have started the process.

But the RBI has taken serious note. This is probably the first time that so many banks had been
penalised for missing a deadline. “One thing is clear. RBI has not come down this heavily on
banks in recent times. This is a signal to some of the banks that are used to a different pace,”
Mr. Dasgupta said.

In April 2017, under former RBI Governor Urjit Patel, the RBI had set up an enforcement
department. The idea was to centrally speed up regulatory compliance.

The purpose was to separate those who oversaw possible rule breaches and those who decided
on punitive actions so that the enforcement process operated fairly and was evidence based.
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“Now, all the penalty powers are processed through one single department. The department
essentially was set up to identify actionable violations. It follows a consistent, rule-based policy
for enforcement,” central banking sources indicate.

FATF - what lies ahead

Sources said the RBI action may not go down well with the global inter-governmental agency
Financial Action Task Force (FATF) during the country assessment. At present, the fourth round
of assessment is going on and India is likely to be assessed soon. The FATF reviews anti-
money laundering, combating the financing of terrorism policies of countries, the compliance of
financial institutions of these countries and the supervisory effectiveness in enforcing them.
Questions will be asked as to why banks are so reluctant to comply with regulatory directions on
an important issue such as international wire transfer mechanism, a source said.

Queries may also be raised as to why the regulator was unable to make lenders comply with its
directions in a time-bound manner and as to what steps the regulator is taking so that such
incidents do not recur.

Already a user? Sign In

To know more about Ad free news reading experience and subscription Click Here

or Please remove the Ad Blocker

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

Source : www.pib.nic.in Date : 2019-03-15

FIRST WORKSHOP ON INDIA ENERGY MODELLING
FORUM HELD

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

NITI Aayog

First Workshop on India Energy Modelling Forum Held

Posted On: 14 MAR 2019 5:18PM by PIB Delhi

The NITI Aayog and the United States Agency for International Development (USAID) organized
the first workshop on development of the India Energy Modelling Forum (IEMF), which has been
envisaged as a pan-stakeholder platform for debating ideas, scenario-planning & discussing the
India's energy future.

The two-day workshop, being held with the support of the Pacific Northwest National Laboratory
(PNNL), was organized under the Sustainable Growth Pillar of the India-U.S. Strategic Energy
Partnership. The inaugural session of the workshop was chaired by Dr Rajiv Kumar, Vice-
Chairman, NITI Aayog and Mr Mark A. White, Mission Director, USAID India.

The IEMF seeks to provide a platform for leading experts and policy makers to study important
energy and environmental issues and ensure induction of modelling and analysis in informed
decision making process. The Forum aims to improve cooperation and coordination between
modeling teams, the Government of India, knowledge partners and think-tanks, build capacity of
Indian institutions, and identify issues for joint modeling activities and future areas of research.

The workshop featured eight expert sessions which saw discussions around the various aspects
of setting up an India-centric energy modelling platform.

Discussions on energy modelling in India and the world explored how energy modelling can play
an important role in decision-making. The panelists particularly laid focus on bridging the rural-
urban divide and factoring in energy pressures from the informal economy within models. There
was a need expressed to ensure that holistic perspective of energy consumption and ground
realities must be inducted to produce practical and feasible energy models, converging land and
water use patterns within energy models.

Deliberations included a spotlight on how the impact of the evolving character of India’s cities,
industries and especially the transport sector should be included in the any India-centric models.
The shift towards electric mobility, an increasing emphasis on mainstreaming of renewable
energy options and overarching environmental concerns were also stated as key factors for
determining India’s energy future.

The session featuring representatives of key central government ministries laid special
emphasis on ensuring social, environmental and economic costs of energy production and
consumption are accurately calculated to future-proof decision making and policy planning. The
workshop included extensive discussions about the framework of an India Energy Modelling
Forum and its institutional, coordination and funding mechanisms.

The workshop was attended by various Central Ministries and Agencies including Ministry of
Housing & Urban Affairs, Ministry of Environment, Forest and Climate Change, Ministry of
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Petroleum and Natural Gas, Ministry of Road Transport & Highways, POSOCO, Bureau of
Energy Efficiency, Central Electricity Authority and TIFAC; international organizations such as
the European Commission, International Institute of Applied System Analysis, GIZ, DFID, EDF
etc; leading Indian research institutions (CEEW, TERI, CSTEP, IRADe, PRAYAS, IIM
Ahmedabad, NIT Bhopal etc.) and energy sector experts.
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Source : www.thehindu.com Date : 2019-03-16

SBI LAUNCHES CARDLESS ATM WITHDRAWALS
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

State Bank of India on Friday launched ‘YONO Cash’ for cardless withdrawal of cash at over
16,500 SBI ATMs across the country.

With this facility, customers can initiate the cash withdrawal process on the YONO app and set a
six-digit YONO Cash PIN for the transaction.

They will also get a six digit reference number for the transaction on their registered mobile
number via SMS. The withdrawal has to be completed in the next 30 minutes at the nearest
ATM. “The initiative will also address their concern of using debit card at the ATMs for cash
withdrawals by eliminating possible risk associated with it,” Rajnish Kumar, Chairman, SBI said.
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Source : www.pib.nic.in Date : 2019-03-16

CONCERTED EFFORTS ARE REQUIRED TO DRIVE
AWAY THE AGRARIAN DISTRESS: VICE PRESIDENT

Relevant for: Indian Economy | Topic: Agriculture Issues and related constraints

Vice President's Secretariat

Concerted efforts are required to drive away the agrarian
distress: Vice President

Infrastructure development is one of the key factors to
improve agriculture sector;

Irrigation, infrastructure, investment and insurance sectors
need to be strengthened to support farmers;

Addresses an interactive meet of Farmers and Scientists

Posted On: 15 MAR 2019 2:58PM by PIB Delhi

The Vice President of India, Shri M. Venkaiah Naidu has said that concerted efforts are required
from every stakeholder to ensure that there is no agrarian distress in the country.

He was addressing the gathering at an interactive meet of farmers and scientists organised by
Swarna Bharat Trust in association with Acharya NG Ranga Agricultural University, in Swarna
Bharat Trust, Atkur, Vijayawada today.

The Vice President said that the foremost need in the country is to double the income of the
farmers by making agriculture resilient, sustainable and profitable. “We need to introduce
structural changes and both the Centre and various States need to accord the highest priority to
this aspect”, he added.

Emphasizing upon  the important role played by infrastructure empowering the farmers, the Vice
President said that improving rural road connectivity, setting up more godowns, cold storage
facilities, ensuring assured water and electricity supply are some of the key measures which
have to be implemented. Providing timely credit to farmers is equally important, he added.

Shri Naidu said that the farmers should also be educated on the need to diversify crops and take
up allied farm activities. A study by MANAGE has revealed that there were no suicides in the
families of farmers, who took up allied activities, he pointed out.

The Vice President said that the agriculture sector needs a big push in India and in other parts of
the world. It is obvious that a concerted, coordinated action is needed on a number of issues
that impact the growth of agriculture sector and the quality of life of people who depend primarily
on this sector, he said. The Government, Private Sector, Agricultural Universities, KVKs,
Scientists and farmers must come together and address the pressing issues of farmers, he
added.
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Shri Naidu said that irrigation, infrastructure, investment and insurance sectors need to be
strengthened to support farmers. We need a multi-pronged approach to address the complex
interrelated issues in current agriculture scenario, he added.

Earlier, the Vice President inaugurated an Exhibition on Agriculture and went around the same
and interacted with the Farmers.

 

Following is the text of Vice President's address:

"I am extremely happy to participate in this interactive meet of farmers and scientists organised
by Acharya NG Ranga Agricultural University today.

Agriculture is very close to my heart. Farmers and people living in rural areas are always in my
mind when I deliberate on any developmental issue. After becoming the Vice President of India,
I have been holding national consultations to change the face of agriculture and improve the
income of farmers.

Dear friends.

In India, agriculture has traditionally played a vital role in economic development and continues
to do so even till this day. Agriculture, along with fisheries and forestry, is one of the largest
contributors to the Gross Domestic Product (GDP).

The current challenge is to make it more profitable and ecologically sustainable. Being the
second largest country in the world in terms of agricultural output, India must take the lead in
reforming the sector.

The foremost need in the country is to double the income of the farmers by making agriculture
resilient, sustainable and profitable. We need to introduce structural changes and both the
Centre and various States need to accord the highest priority to this aspect. Concerted efforts
are required from every stakeholder to ensure that there is no agrarian distress.

Infrastructure development is one of the key factors to improve agriculture sector and empower
the farmers. Improving rural road connectivity, setting up more godowns, cold storage facilities,
ensuring assured water and electricity supply are some of the key measures which have to be
implemented. Providing timely credit to farmers is equally important. Of course, as the economy
improves interest rates have to be reduced further. The crop insurance scheme should be made
more attractive and implemented effectively.

I have always been stating that loan waivers and providing free power supply are not going to
help the farmers in the long run. They provide only short term relief. It should be realized that the
farmer does not need freebies but proper marketing conditions to sell his produce. There is a
need to remove restrictions on movement of agri produce and free export should be allowed.

The farmers should also be educated on the need to diversify crops and take up allied farm
activities. A study by MANAGE has revealed that there were no suicides in the families of
farmers, who took up allied activities.

I feel that the farmers should be encouraged to grow horticulture crops as also cultivate cereals
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and pulses.

The extension officials should be made to spend more time with the farmers. Similarly, it should
be made mandatory for students of agriculture to visit fields and stay with the families of
agriculturists to understand firsthand the problems of farmers.

Our farmers are not being able to sustain on agriculture as the profession has become non-
profitable and non-viable. Non profitability of agriculture often results in financial distress as it
increases the debt burden on farmers. It often leads to migration towards urban areas for work
and widens the urban rural divide.

Farming or Agriculture contributes about 16% of total GDP and employs nearly 50% of the total
workforce in India.

The agriculture sector needs a big push in India and in other parts of the world. It is obvious that
a concerted, coordinated action is needed on a number of issues that impact the growth of
agriculture sector and the quality of life of people who depend primarily on this sector.

It is a matter of concern that the number of people engaged in agriculture as a percentage of
total employment has been steadily going down all over the world. From 43% in 1991, it is now a
mere 26% in 2017. In India also, while nearly 64% of the total workforce was engaged in
agriculture in 1991, it was down to 44% in 2017.

The Government, Private Sector, Agricultural Universities, KVKs, Scientists and farmers must
come together and address the pressing issues of farmers.

We need to have a positive bias in allocating resources to rural areas and help in developing a
second income source for those who are solely dependent on agriculture income.

Dear friends, we should also focus on developing climate resilient crops as climate change is
impacting every aspect of our life.

Irrigation, infrastructure, investment and Insurance sectors need to be strengthened to support
farmers. We need a multi-pronged approach to address the complex interrelated issues in
current agriculture scenario.

Jahind!"

***

AKT/BK/MS/RK
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Source : www.thehindu.com Date : 2019-03-18

NEW HYDRO POLICY TO HELP MEET RENEWABLES
TARGET

Relevant for: Indian Economy | Topic: Infrastructure: Energy incl. Renewable & Non-renewable

While the government’s decision to re-classify large hydroelectric projects as renewable energy
will certainly help the sector, the move will also go a long way in meeting the targets set by it for
the sector, according to analysts.

Earlier this month, the Union Cabinet approved a new hydroelectricity policy that, among other
things, included large hydro projects within the ambit of renewable energy.

Prior to the policy, only small hydro projects of a capacity of less than 25 MW were treated as
renewable energy. Large hydro projects were treated as a separate source of energy.

India’s renewable energy sector had an installed capacity of 75,055.92 MW as of February
2019, according to data with the Central Electricity Authority. This made up about 21.4% of the
overall energy mix, with the rest coming from thermal, nuclear and large hydro sources.

With the inclusion of large hydro in renewable energy, the energy mix changes drastically.

Renewable energy capacity would now be 1,20,455.14 MW or 34.4% of the overall energy mix.

No additional resources

It must be noted that this is a purely cosmetic change. No additional resources have been
created through this policy. It is a reclassification of existing capacity.

The policy has meant a drastic change in the renewable energy mix as well. Whereas earlier,
wind energy contributed nearly 50% of all renewable energy capacity, it will now make up only
29.3%. Similarly, solar energy’s share will fall from 34.68% to 21.61%. The hydro sector,
however, will see its share grow from just over 6% to over 41%.

“The policy has been in the works for quite some time,” Sabyasachi Majumdar, senior vice
president and group head — corporate ratings, ICRA said. “There has to be an ideal thermal,
hydro and renewables mix. Each of the three sources has its own pluses and minuses. Hydro is
one of the few sources where you can get peaking power.

Huge imbalance

“There has been a huge imbalance in the thermal-hydro mix for the last few years because of a
sharp growth in thermal and complete stagnation in hydro.

“The basic idea is to ramp up hydro because it provides grid stability which a renewable source
like wind and solar do not. The key reasoning seems to be providing grid stability and a better
energy mix.”

Other analysts, however, say that the government has additional reasons for bringing in such a
re-classification, which have more to do with the renewable energy targets it set for itself.

“As you know, we are still pretty far from reaching the 175 GW renewable energy target by
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2022,” a sector analyst said on the condition of anonymity.

“This has been quite a high-profile target because the government has been trumpeting it at
every chance. It will look bad if it fails to reach it.

“So, apart from the good to the sector, one main reason for the re-classification of hydro as
renewables is to add all that capacity to the renewable energy kitty.”

Impact on PSUs

Other commentators pointed out that another benefit from the policy could be the effect on the
stock prices of State-run hydroelectric companies such as NHPC and SJVN at a point when the
government is looking to sell its stake in these companies.

NHPC, however, has formally denied that it has been approached by any company looking to
buy stake in it.

Hydro is one of the few sources where you can get peaking powerSabyasachi
Majumdarsenior VP and group head — corporate ratings, ICRA
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Source : www.thehindu.com Date : 2019-03-18

THE PROBLEM IS JOBS, NOT WAGES
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

It is well established that India is staring at a massive jobs crisis. Every single survey points to
jobs as the biggest issue concerning voters, especially the youth. Yet, the Prime Minister and
the government steadfastly refuse to even acknowledge this issue, let alone address it.

India’s jobs crisis is an economic issue, not a political one. India is not unique in experiencing
rising joblessness and, consequently, income inequality. Many developed and developing
nations are grappling with this problem, too. Such a crisis requires acknowledgement of the
issue first, then a vibrant public debate on solutions to tackle the crisis, and finally, a coordinated
implementation of ideas. Instead, there is much obfuscation over both the existence of a jobs
crisis and the diagnosis of it.

The latest in this obfuscation is the notion that India does not have a jobs crisis but a wages
crisis. According to this argument, every Indian youth who wants a job can get one, but not the
wages she wants. This is a banal argument. This is akin to arguing that every Indian who wants
to buy a house can buy one but just not at the price she can afford. What determines the price of
a house? Apart from external factors such as taxes, the price of a house is simply determined by
the demand for houses versus the supply of houses. Similarly, what determines wages for an
employee is the demand for such skills versus the supply of such skills. Wages are not
determined by some external factor that is removed from labour market conditions. It is entirely a
function of the labour market. In economic parlance, wage, or the price of labour, is an
endogenous variable and not an exogenous one.

Let us understand this through the Prime Minister’s favourite example of frying pakodas, which
is apparently an evidence of the plentiful jobs that we are creating. The wages for a person
frying pakodas is determined by the demand for pakodas in the economy and the supply of
pakoda fryers. If the wages for pakoda frying are very low, it can only mean that there are far
more people willing to fry pakodas for a job than there is demand for pakodas. Hence, their
wages continue to be low. In other words, the economy is not creating enough opportunities for
the large number of unemployed people other than to fry pakodas at minimum wages. Of
course, a person frying pakodas in a five-star hotel will get paid higher than a roadside pakoda
fryer, presumably because her skill and productivity level are different. But for that same skill
level, the wages of a person are determined largely by the demand for such skills and the supply
of people with such skills. If demand is higher than supply, wages automatically rise; if not, they
remain stagnant. To understand the unemployment issue as a wages problem shows ignorance.

Even if we grant the outlandish assertion that India has a jobs bounty but wages are not rising,
this points to a labour market failure. Are we then saying that workers need to get unionised
more and demand higher wages since the price of labour is not commensurate? It is a facile
argument.

The proponents of the argument that there is a wage crisis and not a jobs crisis would do well to
go back to economic history and study the work of Arthur Lewis, the Nobel Prize-winning
economist from the West Indies. Lewis, in his seminal work in 1954, showed how in economies
such as India and China, which have an “infinite supply of labour”, there tends to be a two-sector
economy — the capitalist sector and the subsistence sector. His summary finding was that the
living standards of all citizens in such two-sector economies are determined by the wages of the
people in the subsistence sector. If there is demand for labour and skills in the capitalist sector,
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then the endless supply of labour from the subsistence sector will transition, and wages will
ultimately rise only when the demand for labour exceeds the supply of labour in the subsistence
sector.

The harsh and simple reality of India’s jobs situation is that we are not creating as many jobs as
we need to. There can be many reasons for the lack of our ability to generate enough jobs but at
the very least, we must first acknowledge this problem. Calling this a wages crisis and not a jobs
crisis is neither helpful nor sensible. It is very critical that we don’t bury our heads in the sand
and pretend that there is no jobs crisis but only some wage crisis, induced by labour market
distortions. There could well be labour market failures too, but it is not a sufficient explanation for
the jobs crisis.

The proponents of the ‘there is a wage crisis’ argument also go on to say that the largely
informal nature of India’s economy leads to low productivity and hence keeps wages low. So,
their solution for higher wages is to embark on a mission to explicitly formalise India’s economy.
Again, economic history tells us that formalisation is an outcome of economic development, not
a cause. No large market economy in history has embarked on an explicit economic policy for
forced formalisation. The U.S. had its large share of ‘petty retail traders’ before World War II,
which then paved the way for large-scale organised retail with advancements in transport
infrastructure, technology and rising income levels. The U.S.’s economic policymakers did not
wake up one morning and say, “The informal mom-and-pop retail industry is bad, so let’s
formalise it by ‘demonetising’ the entire economy.”

India’s economic commentary today carries a ‘blind men and an elephant’ risk. It has a tendency
to claim absolute truth based on limited subject experience. There is no need to complicate the
state of India’s jobs market. The simple truth of it is that we do not produce enough jobs.

Praveen Chakravarty, a political economist, is chairperson of the data analytics department of
the Congress party
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Source : www.economictimes.indiatimes.com Date : 2019-03-18

FINANCE MINISTRY ASKS BANKS TO GIVE
PREFERENCE TO INDIAN FIRMS FOR ATM
PROCUREMENT

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

The finance ministry has asked banks to give preference to Indian manufacturers under the
‘Make in India’ initiative when purchasing ATMs.

A finance ministry official said the directions are in accordance with the guidelines issued in
2017 by the then Department of Industrial Policy and Promotion (DIPP). “Banks have been
directed to ensure compliance,” he said. The DIPP has since then been renamed the
Department for Promotion of Industry and Internal Trade (DPIIT).

DIPP had directed all departments to evolve an internal system of vetting the restrictive and
discriminating terms against domestic manufacturers especially included in the tenders they float
with state governments. The extant norms also said there should be no criteria for bidders that
would be advantageous to foreign manufactured goods.

A bank executive said the move may help domestic ATM manufacturers, who number over
200,000.

The Confederation of ATM Industries of India has in the past raised the issue that the revenues
from providing ATMs as a service are not growing due to very low ATM interchange and
everincreasing costs. It has also said that 100,000 ATMs, including white-label ones (owned and
operated by non-bank entities) ones may be shutdown.

The DPIIT is also looking to amend the public procurement order so that penal action can be
taken against erring officials of procurement agencies of any government department if they
include restrictive or discriminatory conditions against domestic suppliers in bid documents.

Earlier this week, the Reserve Bank of India (RBI) relaxed norms for white-label ATM (WLA)
operators and allowed them to buy wholesale cash directly from the central bank.
The finance ministry has asked banks to give preference to Indian manufacturers under the
‘Make in India’ initiative when purchasing ATMs.

A finance ministry official said the directions are in accordance with the guidelines issued in
2017 by the then Department of Industrial Policy and Promotion (DIPP). “Banks have been
directed to ensure compliance,” he said. The DIPP has since then been renamed the
Department for Promotion of Industry and Internal Trade (DPIIT).

DIPP had directed all departments to evolve an internal system of vetting the restrictive and
discriminating terms against domestic manufacturers especially included in the tenders they float
with state governments. The extant norms also said there should be no criteria for bidders that
would be advantageous to foreign manufactured goods.

A bank executive said the move may help domestic ATM manufacturers, who number over
200,000.

The Confederation of ATM Industries of India has in the past raised the issue that the revenues
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from providing ATMs as a service are not growing due to very low ATM interchange and
everincreasing costs. It has also said that 100,000 ATMs, including white-label ones (owned and
operated by non-bank entities) ones may be shutdown.

The DPIIT is also looking to amend the public procurement order so that penal action can be
taken against erring officials of procurement agencies of any government department if they
include restrictive or discriminatory conditions against domestic suppliers in bid documents.

Earlier this week, the Reserve Bank of India (RBI) relaxed norms for white-label ATM (WLA)
operators and allowed them to buy wholesale cash directly from the central bank.
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Source : www.economictimes.indiatimes.com Date : 2019-03-19

NET DIRECT TAX COLLECTION CROSSES RS 10 LAKH
CRORE MARK

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Public Finance, Taxation &
Black Money incl. Government Budgeting

New Delhi: The net direct tax collection figure has crossed the Rs 10 lakh crore mark as on
March 16, helped by the fourth and final installment of tax payment, sources said. The entire
advance tax data from across the country has not come yet, the sources said.

However, the preliminary assessment indicates that the net direct tax collection has crossed Rs
10 lakh crore, they said.

The net direct tax collection during April-January of this fiscal stood at Rs 7.89 lakh crore as
against Rs 12 lakh crore targeted for the entire fiscal of 2018-19.

The government had earlier estimated the mop up from direct tax collection at Rs 11.5 lakh
crore, which was revised upwards by Rs 50,000 crore in the interim Budget for 2019-20.

The government has been putting on a brave face on meeting the direct tax collection target.

"On direct taxes, we are reasonably confident of (meeting the target). But on the indirect tax
front, there may be some shortfall," Economic Affairs Secretary Subhash Chandra Garg said last
week.

The government in the interim Budget revised customs collection target from Rs 1.12 lakh crore
to Rs 1.30 lakh crore. The GST collection is pegged at Rs 6.43 lakh crore for 2018-19, which is
lower than the targeted Rs 7.43 lakh crore.

However, the GST collection is expected to rise to Rs 7.61 lakh crore in the next fiscal.
New Delhi: The net direct tax collection figure has crossed the Rs 10 lakh crore mark as on
March 16, helped by the fourth and final installment of tax payment, sources said. The entire
advance tax data from across the country has not come yet, the sources said.

However, the preliminary assessment indicates that the net direct tax collection has crossed Rs
10 lakh crore, they said.

The net direct tax collection during April-January of this fiscal stood at Rs 7.89 lakh crore as
against Rs 12 lakh crore targeted for the entire fiscal of 2018-19.

The government had earlier estimated the mop up from direct tax collection at Rs 11.5 lakh
crore, which was revised upwards by Rs 50,000 crore in the interim Budget for 2019-20.

The government has been putting on a brave face on meeting the direct tax collection target.

"On direct taxes, we are reasonably confident of (meeting the target). But on the indirect tax
front, there may be some shortfall," Economic Affairs Secretary Subhash Chandra Garg said last
week.

The government in the interim Budget revised customs collection target from Rs 1.12 lakh crore
to Rs 1.30 lakh crore. The GST collection is pegged at Rs 6.43 lakh crore for 2018-19, which is
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lower than the targeted Rs 7.43 lakh crore.

However, the GST collection is expected to rise to Rs 7.61 lakh crore in the next fiscal.
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Source : www.economictimes.indiatimes.com Date : 2019-03-19

CVC FINDS MANY FLAWS IN SALE OF BAD DEBT BY
BANKS

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

NEW DELHI: In high season for sale of bad loans to asset reconstruction companies (ARCs),
the Central Vigilance Commission (CVC) has pointed to several irregularities in transactions
involving non-performing loan accounts, prompting the government to initiate action against
errant executives.

“Instances have come to the notice of the commission, wherein prudence has not been
observed, while taking decision on sale of stressed asset to ARCs. Irregularities have been
noticed in estimating the value of underlying securities (which) is much higher that the value at
which the assets were sold to ARCs, post-sale realisation from assets, management fees and
expenses charged by ARCs, etc,” the CVC said after an analysis of 302 cases of over Rs 50
crore from 2014-15 to 2017-18.

In at least 48 cases, assets were sold to ARCs below the realisable value of securities that the
borrower had given as security at the time of availing of the loan. In several cases, banks were
found to be fixing the reserve price without factoring in the accrued interest, resulting in banks
having to take a deeper haircut, the CVC said in its report to the government. It also said that in
case of companies that are sold as a “going concern”, the primary value of stocks and
equipment were not factored in, while fixing the reserve price.

Similarly, in 55 cases, assets were sold within a year of the date of the account turning into a
non-performing asset (NPA), without banks initiating recovery action under the Securitisation
and Reconstruction of Financial Assets and Enforcement of Security Interest Act.

In all, 22 irregularities and gaps in regulations have been pointed out by the vigilance body,
prompting the government to swing into action.

The department of financial services has written to all state run banks, asking them to analyse
all accounts of over Rs 50 crore and initiate action after examining accountability of executives
and lodge complaints with law enforcement agencies.

While bankers acknowledged that there may be instances of improper transactions, they said
the latest advisory is prompting many lenders to go slow on asset sales — which typically peak
at the year-end. Some of the bankers said this may result in several loans, which would have
been sold, remaining on their balance sheets.
NEW DELHI: In high season for sale of bad loans to asset reconstruction companies (ARCs),
the Central Vigilance Commission (CVC) has pointed to several irregularities in transactions
involving non-performing loan accounts, prompting the government to initiate action against
errant executives.

“Instances have come to the notice of the commission, wherein prudence has not been
observed, while taking decision on sale of stressed asset to ARCs. Irregularities have been
noticed in estimating the value of underlying securities (which) is much higher that the value at
which the assets were sold to ARCs, post-sale realisation from assets, management fees and
expenses charged by ARCs, etc,” the CVC said after an analysis of 302 cases of over Rs 50
crore from 2014-15 to 2017-18.
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In at least 48 cases, assets were sold to ARCs below the realisable value of securities that the
borrower had given as security at the time of availing of the loan. In several cases, banks were
found to be fixing the reserve price without factoring in the accrued interest, resulting in banks
having to take a deeper haircut, the CVC said in its report to the government. It also said that in
case of companies that are sold as a “going concern”, the primary value of stocks and
equipment were not factored in, while fixing the reserve price.

Similarly, in 55 cases, assets were sold within a year of the date of the account turning into a
non-performing asset (NPA), without banks initiating recovery action under the Securitisation
and Reconstruction of Financial Assets and Enforcement of Security Interest Act.

In all, 22 irregularities and gaps in regulations have been pointed out by the vigilance body,
prompting the government to swing into action.

The department of financial services has written to all state run banks, asking them to analyse
all accounts of over Rs 50 crore and initiate action after examining accountability of executives
and lodge complaints with law enforcement agencies.

While bankers acknowledged that there may be instances of improper transactions, they said
the latest advisory is prompting many lenders to go slow on asset sales — which typically peak
at the year-end. Some of the bankers said this may result in several loans, which would have
been sold, remaining on their balance sheets.
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Source : www.thehindu.com Date : 2019-03-21

DOLLAR-RUPEE SWAP, A USEFUL TOOL
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade

& BOP

The Reserve Bank of India’s decision last week to resort to a dollar-rupee swap, instead of
the traditional open-market purchase of bonds, to infuse liquidity into the economy marks a
significant shift in the central bank’s liquidity management policy. Under the three-year currency
swap scheme, which is scheduled to open on Tuesday next week, the RBI will purchase $5
billion from banks in exchange for rupees. The central bank will infuse as much as 35,000 crore
into the system in one shot at a time when liquidity generally tends to be squeezed. For the
banks, it is a way to earn some interest out of the forex reserves lying idle in their kitty. Apart
from injecting fresh liquidity into the economy, the move will have implications for the currency
market even as it helps shore up the RBI’s dollar reserves. Bond yields rose on the day following
the announcement of the swap scheme last week, reflecting the prevailing opinion among
traders that the RBI may gradually reduce its dependence on the regular bond purchase scheme
to manage liquidity within the economy. While traditional open market operations distort the
bond market, the new forex swap scheme will introduce new distortions in the currency market.
The rupee’s recent rally against the dollar has been halted by the RBI’s decision to infuse
rupees and suck out dollars through the swap scheme. Even so, it is worth noting that the rupee
has appreciated significantly in value terms against the dollar since the low reached in October
as foreign investors have begun to pour money into the Indian economy.

Overall, the dollar-rupee swap is a useful addition to the RBI’s policy toolkit as it offers the
central bank a chance to directly influence both the value of the rupee and the amount of
liquidity in the economy at the same time using a single tool. In the aftermath of the liquidity
crisis in the non-banking financial sector, it can be an effective way to lower private borrowing
costs as well. The coming elections, which can lead to an increase in cash withdrawals from
banks, may have also played a role in the RBI’s larger decision to boost liquidity in the system.
The way banks respond after receiving fresh liquidity from the RBI, however, will determine the
success of the new liquidity scheme to a large extent. Businesses could benefit from the greater
availability of liquidity, but only if banks aggressively pass on the benefit of lower rates to their
borrowers. If banks choose to deposit the fresh RBI money in safe government securities at low
yields, as they have done in the past, the de facto cap on the government’s borrowing costs will
remain intact. But if banks manage to find alternative ways to deploy their money, the RBI’s new
liquidity scheme could end up raising borrowing costs for the government, punishing it for fiscal
indiscretion.
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Source : www.thehindu.com Date : 2019-03-22

RUPEE-DOLLAR SWAP COULD BOOST FOREIGN FUND
FLOWS UNDER VOLUNTARY RETENTION ROUTE
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade

& BOP

The RBI’s decision to infuse rupee liquidity through long term foreign exchange swap, a first of
its kind in liquidity management policy, is likely to boost investments by foreign portfolio
investors under the voluntary retention route (VRR).

The central bank will conduct dollar-rupee buy/sell swap action of $5 billion for a three-year
tenor, on March 26. Such a swap route has been explored by various emerging market
economies as an effective tool to manage liquidity.

Apart from liquidity infusion, the move will boost the country’s foreign exchange reserves and is
likely to support the exchange rate.

Introduced on March 1 by RBI, the VRR for investments by foreign portfolio investors (FPIs) is
subject to a minimum retention period of three years from the date of allotment.

During this period, FPIs shall maintain a minimum of 75% of the allocated amount in India, RBI
had said.

“Since investments made under VRR are subject to a three-year lock-in, this perfectly suits
them,” U.R. Bhat, managing director, Dalton Capital Advisors India.

Lower premium

“There is no liquid market for three-year forward cover. Three-year forward cover is not easily
available in the market and here, RBI is providing that cover and the premium could be lower.
And the premium will be market determined. There will be less uncertainties for the FPIs who
want to take the VRR route,” he said.

Investments under VRR (by all FPIs taken together) are capped at Rs. 40,000 crore for
government securities and Rs. 35,000 crore for corporate debt securities.

According to Soumya Kanti Ghosh, Group Chief Economic Adviser, SBI, the new tool could
have several implications, including lowering cost of hedging for the importers, with forward
premia taking a dip. “Also, this move will complement the recently announced VRR route,
wherein the stated objective of the regulator is to attract long-term and stable FPI investments in
the debt market while providing FPIs with operational flexibility to manage their investments,” Mr.
Ghosh said.

Since investments under VRR have a 3-year lock-in, this perfectly suits themU.R.
Bhat,MD, Dalton Capital Advisors India
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Source : www.thehindu.com Date : 2019-03-23

GOVT. EARNS RS. 85,000 CRORE FROM
DISINVESTMENT, OVERSHOOTS TARGET

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

The government has overshot its disinvestment target for the second consecutive year,
according to the Ministry of Finance.

“As against a target of Rs. 80,000 crore for disinvestment for the current year, the divestment
receipts have touched Rs. 85,000 crore today,” Finance Minister Arun Jaitley tweeted on Friday.

Second year in a row

“The disinvestment proceeds this FY crossed Rs. 85,000 cr. against Revised Estimate of Rs.
80,000 cr.,” Disinvestment Secretary Atanu Chakraborty tweeted the same day. “For the second
year in a row, DIPAM has exceeded the Revised Estimates. During the current FY, DIPAM has
realised the proceeds through 28 transactions.” In 2017-18, the government had earned a little
more than Rs. 1 lakh crore from disinvestments against a target of Rs. 72,500 crore.

Earlier this month, The Hindu had reported that the government was confident about meeting its
disinvestment target for this year despite having achieved only 70% with just 15 days to go.

The official quoted then had pegged this on the completion of the Power Finance Corporation’s
acquisition of Rural Electrification Corporation.

That deal also has been completed, as detailed in a tweet by the Disinvestment Secretary on
Wednesday saying, “PFC today sealed a deal to acquire 52.63% stake of GoI in REC, as its bid
of Rs. 14,499.99 crore (@ Rs. 139.50 per share) was accepted along with transfer of
management control.”

The government has also earned large amounts from the sale of ETFs, with the latest edition, so
far, having earned it Rs. 10,000 crore.

However, the official database of the Department of Investment and Public Asset Management
(DIPAM) does not reflect the updated figures or sales yet.
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Source : www.indianexpress.com Date : 2019-03-23

MISSING WORKERS
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

© 2019 The Indian Express Ltd.
All Rights Reserved

India’s total workforce — the sum of persons in employment — has fallen from 42 crore to 37.3
crore between 2011-12 and 2017-18, according to an official Periodic Labour Force Survey
(PLFS) report cited by this newspaper. There are apparent differences in data collection
methodology used in the latest survey vis-à-vis the ones for the earlier years, but the findings
raise concern. To start with, this is probably the first time that the total number of employed
persons has actually registered a decline. Now, it’s plausible that such a decline can happen
with rising education levels, which makes people that much more reluctant to take up casual
labour work. That would be reflected in lesser numbers joining the workforce. The ones joining
may do so only after attaining a certain age — the so-called working age population includes all
individuals who are at least 15 years old, which is definitely too young for the job market — and
accumulating skills that enable them to command a higher salary or wage rate. If this is, indeed,
taking place, it isn’t a bad thing.

However, the above optimism is not borne out by other evidence, whether hard survey-based or
anecdotal. The Labour Bureau’s data on rural wages, for instance, shows the average annual
growth during the last four years at just over 4.5 per cent in nominal terms and a mere 0.5 per
cent in real terms after netting out inflation. If the supply of workers has fallen, even for good
reasons, it should have led to a tightening of the labour market, which clearly isn’t the case.
Moreover, the private data analytics firm, Centre for Monitoring Indian Economy (CMIE), has
systematically been putting out data pointing to both a falling labour participation rate (the
proportion of working-age population either employed or actively seeking jobs) and rising
unemployment rate (the proportion of labour force that is unemployed) since early 2017. It is for
the National Sample Survey Office, which has done the PLFS, to release its report and clarify
the methodology employed that might even make comparisons with previous surveys
inappropriate. The more the delay, the more likely it is that people — including global investors
— are going to read motives. Also, they would increasingly depend on alternative data sources,
be it the CMIE or two-wheeler and car sales, cement dispatches, bank credit offtake, unsold real
estate inventory and other such numbers having strong correlation with jobs and incomes.

The government, both the current one and the one that will take over in about two months, must
acknowledge that the situation on the jobs front is serious. India is now in a position where its
rising numbers of young people and declining fertility have the potential to reap a “demographic
dividend”. The lack of reasonably-paying jobs risks turning that into a spectre.
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GOVT EXCEEDS DISINVESTMENT TARGET THIS
FISCAL, PROCEEDS TOUCH RS 85,000 CRORE

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Industry & Services Sector
incl. MSMEs and PSUs

New Delhi: The Government Friday said it has exceeded its disinvestment target for the current
fiscal by Rs 5,000 crore and the proceeds have touched Rs 85,000 crore. "As against a target of
Rs 80,000 crore for disinvestment for the current year, the divestment receipts have touched Rs
85,000 crores today," Finance Minister Arun Jaitley tweeted.

The government has mopped up Rs 9,500 crore from the fifth tranche of CPSE ETF and Rs
14,500 crore from the REC-PFC deal.

For next fiscal the disinvestment target has been fixed at Rs 90,000 crore.
New Delhi: The Government Friday said it has exceeded its disinvestment target for the current
fiscal by Rs 5,000 crore and the proceeds have touched Rs 85,000 crore. "As against a target of
Rs 80,000 crore for disinvestment for the current year, the divestment receipts have touched Rs
85,000 crores today," Finance Minister Arun Jaitley tweeted.

The government has mopped up Rs 9,500 crore from the fifth tranche of CPSE ETF and Rs
14,500 crore from the REC-PFC deal.

For next fiscal the disinvestment target has been fixed at Rs 90,000 crore.
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RAHUL PROMISES TO WIPE OUT POVERTY WITH
NYAY

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Under NYAY, the income threshold has been fixed at Rs. 12,000 a month and the Congress has
promised that their government will pay the difference. According to Congress leaders, data on
national income distribution indicates that even the poorest families earn Rs. 6,000 a month.

To cost Rs. 3.6 lakh cr

The cost to the exchequer from the proposed scheme is expected to be around Rs. 3.6 lakh
crore going by the estimate of five crore families.

“If a family earns Rs. 6000 per month, the remaining Rs. 6,000 will be credited to their account.
Once the family reaches the threshold of Rs. 12,000, it [payment] will stop,” explained Mr.
Gandhi. He added that the scheme will be implemented in phases after a pilot project.

Asked about possible implication on fiscal management, Mr. Gandhi said,“ The entire
calculations have been done. The fiscal repercussions of this have been analysed. This money
is perfectly available. This scheme is perfectly do-able”.

The Congress chief also said the party has been in touch with leading economists who agree on
the scheme’s feasibility.

”If Narendra Modi can give money to the rich people in the country, then Congress can give the
poor this money,” he said, accusing the Prime Minister of “creating two Indias by favouring the
rich”.

‘Remonetising economy’

Former Finance Minister P. Chidambaram claimed that the scheme can implemented without
being fiscally imprudent. “Under NYAY, the poorest 20% of families will get a uniform amount of
Rs. 72,000 year. Every family in the poorest 20% will be given an income support of Rs. 6000 a
month. We have consulted economists, this is doable, and we will adhere to fiscal discipline,” he
tweeted.

“This is not note bandi or demonetisation but ‘remonetising’ the economy or note wapsi that will
have a tremendous impact on revenue,” said Praveen Chakravarty, who heads the Congress’
Data Analytics wing that collected the numbers on household incomes.
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DELAYING BAD NEWS: ON PROPOSED BANKING
REFORMS

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

For now, Indian banks burdened by sour loans will not have to admit the true size of their likely
losses. On Friday, the Reserve Bank of India postponed the implementation of the Indian
Accounting Standards (Ind AS) norms for banks indefinitely, citing the need for amendments to
be made by the government to the relevant banking laws. The RBI had initially planned to
implement the norms starting April 1, 2018 in order to bring Indian accounting standards in line
with international standards, but the Centre’s delay in enacting the necessary amendments had
given breathing space for banks for another year. It is believed that the adoption of the
accounting standard could cause significant credit losses to banks, which will be forced to
prematurely recognise losses on their loans and build up the necessary underlying capital
required to overcome the impact of such losses. Under the proposed norms, financial institutions
like banks will have to calculate expected credit losses (ECL) on their loans during each
reporting period and make necessary adjustments to their profit-and-loss account even before a
borrower may default on a certain loan. This is in contrast to the present accounting norms
wherein banks incur credit losses in their books only after outstanding loans have been in a
state of default over a certain number of days as stated in the rules laid down by the RBI.

Given the losses they would likely have to incur, it is understandable why banks would try to
avoid adopting the accounting norms for as long as possible. So the delay in the implementation
of the Ind AS norms is not surprising at all. Further, to adjust to the new norms, banks will have
to improve their ability to forecast future credit losses with precision. Until this happens, bank
earnings could experience volatility. The Central government, which has been trying to bail out
public sector banks without carrying out the structural reforms required to clean up balance
sheets, might also prefer to delay the enactment of the legislation. For the new norms will cause
more outstanding loans to be added to the huge existing pile of bad loans and cause further
headaches to the government. According to estimates made by India Ratings & Research,
public sector banks would have to make additional provision of over a trillion rupees if the norms
are adopted right away. The Centre may not be able to foot the bill, and may instead prefer to
help public sector banks to hide the true size of their bad loans. This does not bode well for the
health of the banking system as banks that do not recognise their problems might not resolve
them.
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BALANCING WORK
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

The underlying gender bias in unpaid care work is a critical factor contributing to gender
inequality, says the International Labour Organization’s (ILO) latest report. The ILO’s 2017
global sample survey established that 70% of women were eager to be in paid employment
outside their home. But an ILO study last year found that only about 45% of women had jobs.
This underscores the gap between their desires and reality.

The report, ‘A quantum leap for gender equality: For a better future of work for all’, which was
launched earlier this month, shows that unpaid care work posed the biggest impediment to
women’s employment. Some 21.7% of women of working age are engaged full time in
caregiving without pay, says the report. Only 1.5% of men fall in this category.

The impact of unpaid work on women manifests itself at many levels. There is motherhood
penalty (which means that mothers in the workforce experience additional disadvantages
compared to women who are not mothers). This is more acute for women with children in the 0-
5 age group than among those with older children. In addition, there is also the parenthood
employment gap that unfairly privileges fathers. The ILO reports an increase in both these
groups in several countries that were surveyed. More starkly, there is a wage penalty associated
with motherhood, as opposed to a wage premium linked to fatherhood, over an entire career
span. This translates into a leadership penalty. Only about 25% of women with young children
are said to occupy managerial positions. This contrasts with some 75% among fathers in
comparable situations.

A skewed distribution of unpaid work yields unequal dividends from educational attainments.
Gender enrolment gaps were said to have closed by 2017 in secondary and tertiary education.
But women make up over 69% of youth who are not in employment, education or training. These
numbers should explain why the bulk of women drift into unpaid care activities. In most of the
developing world, even when they are engaged in paid work, it is predominantly in the
unorganised sector.

Among adults with a university degree, 41.5% of women are either unemployed or outside the
labour force, compared to 17.2% among men. But those who manage to break through barriers
are better qualified than men and rise to the top even faster. Across the world, over 44% of
women managers hold an advanced degree, as compared to 38.3% among male counterparts.

A rebalancing of current roles is critical to expand the arena of paid work for women and reduce
the long working hours for men. That may also be the answer to promoting women’s
participation in the workforce.

The writer is a Deputy Editor at The Hindu in Chennai
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RAHUL GANDHI: 'RAHUL'S MINIMUM INCOME PLAN'S
ANNUAL COST RS 3.6 LAKH CR'

Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable
Development

Congress President Rahul Gandhi's latest announcement to provide to Rs 72,000 per annum to
5 crore households, if implemented, is likely to have a major impact on the country's exchequer,
costing a huge Rs 3.6 lakh crore per annum, according to economists.

Under the 'Nyay' scheme, Gandhi said the Congress will provide Rs 72,000 per annum to 20 per
cent poorest families in the country. The scheme will benefit 5 crore families and 25 crore
individuals directly, he said.

While the Congress chief initially said the "minimum income line" is Rs 12,000 per annum and
the scheme will benefit individuals earning less than that, he subsequently clarified that the
scheme will supplement the income of the poor if it is less than Rs 12,000 per month.

"The minimum income line is Rs 12,000 per month. Whatever the difference -- say the income is
Rs 6,000 -- we will top it up. Those who earn less than Rs 12,000, we will take their earnings to
Rs 12,000," Gandhi said.

Economists are of the opinion that the party should come out with the details of the scheme,
observed that such a scheme would have a significant pressure on the economy.

N.R. Bhanumurthy, professor at National Institute of Public Finance and Policy, said that it could
be a scheme wherein some of the non-functioning welfare schemes are subsumed. Such a plan
may work, he added.

Criticising the announcement, economist Surjit Bhalla tweeted: "Is RG's
#MinimumIncomeGuarantee a game changer or absurd beyond compare? The idea is
fundamentally flawed and so beyond compare."

In defence of the announced scheme, former Finance Minister and Congress leader P.
Chidambaram said in a tweet: "We have consulted economists, this is doable, and we will
adhere to fiscal discipline."

"Every family in the poorest 20 per cent will be given an income support of Rs 6,000 a month,"
he said.
Congress President Rahul Gandhi's latest announcement to provide to Rs 72,000 per annum to
5 crore households, if implemented, is likely to have a major impact on the country's exchequer,
costing a huge Rs 3.6 lakh crore per annum, according to economists.

Under the 'Nyay' scheme, Gandhi said the Congress will provide Rs 72,000 per annum to 20 per
cent poorest families in the country. The scheme will benefit 5 crore families and 25 crore
individuals directly, he said.

While the Congress chief initially said the "minimum income line" is Rs 12,000 per annum and
the scheme will benefit individuals earning less than that, he subsequently clarified that the
scheme will supplement the income of the poor if it is less than Rs 12,000 per month.
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"The minimum income line is Rs 12,000 per month. Whatever the difference -- say the income is
Rs 6,000 -- we will top it up. Those who earn less than Rs 12,000, we will take their earnings to
Rs 12,000," Gandhi said.

Economists are of the opinion that the party should come out with the details of the scheme,
observed that such a scheme would have a significant pressure on the economy.

N.R. Bhanumurthy, professor at National Institute of Public Finance and Policy, said that it could
be a scheme wherein some of the non-functioning welfare schemes are subsumed. Such a plan
may work, he added.

Criticising the announcement, economist Surjit Bhalla tweeted: "Is RG's
#MinimumIncomeGuarantee a game changer or absurd beyond compare? The idea is
fundamentally flawed and so beyond compare."

In defence of the announced scheme, former Finance Minister and Congress leader P.
Chidambaram said in a tweet: "We have consulted economists, this is doable, and we will
adhere to fiscal discipline."

"Every family in the poorest 20 per cent will be given an income support of Rs 6,000 a month,"
he said.
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IF YOU WANT TO HELP THE POOR
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

© 2019 The Indian Express Ltd.
All Rights Reserved

Jayati Ghosh is professor of economics at Jawaharlal Nehru University, Delhi

The Congress party’s recent declaration that, if voted to power, it will seek to ensure a minimum
income to 20 per cent of the poorest households in the country, is laudable in intent. It also
brings back policy attention to the penury and insecurity that continue to plague much of India’s
population, and particularly the most destitute. But, as presented, it is completely unworkable —
and if the Congress is really serious about the goal of eliminating poverty, it will have to think of
a different way of reaching it.

Consider the broad outlines of the scheme that was announced. The proposed minimum income
has been set at Rs 12,000 per month. This is a remarkably high level, given that minimum
wages in most states are well below this and even the remuneration by the central government
to anganwadi workers and ASHAs is less than one-third this amount. The bottom 20 per cent of
households are to be provided a cash transfer directly into their bank accounts, of a maximum of
Rs 6,000 per month (or Rs 72,000 per year) which presumably will bring them up to this level.
Around 50 million households are expected to benefit from this.

The fiscal costs of this are not as much as might be imagined. At Rs 3,60,000 crore, the
maximum anticipated expenditure amounts to just under 2 per cent of GDP. This is only one-
third of the amount that is regularly given away as tax concessions to corporates and rich
individuals, and there are many ways of raising such an amount that are available to a
committed government. Of course, if this is to replace any other government spending then the
matter becomes more problematic, because other welfare schemes (like maternity benefits,
scholarships, etc) have different and very specific purposes. That is why the statement of a
Congress spokesperson that other schemes will be “rationalised”, raises major concerns.

The criticisms of this scheme are not about cost. Rather, they are about its workability and the
possibility of other and better ways of using fiscal resources. The identification of households is
just the first problem. Contrary to what is being claimed, the Socio-Economic and Caste Census
conducted in 2011-12 did not even attempt to measure the incomes of households. Instead, it
used a variety of other metrics to estimate multidimensional poverty, which, in turn, became the
basis for identifying possible beneficiaries of schemes intended for the poor.

Incomes are notoriously hard to measure or estimate: The few surveys (such as the India
Human Development Surveys) that have tried to measure income have done so for a much
smaller sample (not a full census of all households) and on the basis of a long, time-consuming
questionnaire that requires additional estimations by investigators. In any case, incomes change
over time. Those who were classified as poor in 2011-12 may not be so today, while others may
have become poor in the meantime.

Trying to measure incomes today would obviously face the problem of respondents wanting to
game the system by reporting incomes lower than those they actually receive. With self-
employed workers — currently around half of the workforce — such measurement becomes
even more difficult if not impossible. Even regular and casual paid workers in informal work often
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have incomes that vary by week and month. To establish the bottom 20 per cent would require
estimating the incomes of everyone — a logistical nightmare, and an administratively expensive
and oppressive process.

Then the process of delivery of these cash incomes to the identified poor would pose another
set of massive problems. The poorest and most destitute people in the country tend to live in far
flung and more backward regions, with poor access to basic banking and other infrastructure.
Those fondly believing that the JAM trinity — Jan Dhan, Aadhaar and mobile telephony — would
somehow provide a technological fix to this problem, have clearly refused to look at and learn
from the massive exclusions and other problems created by Aadhaar in other public service
delivery, including cash transfers.

Instead of embarking on a massive administrative exercise with uncertain benefits, it is possible
to think of another combination of public interventions that would actually ensure minimum
income to a much larger proportion of the population.

This is another trinity, and arguably, a more desirable one: Universal basic services, universal
employment guarantee and universal pensions. In other words, provide good quality public
services, including in health and education, for all, including through a significant expansion of
regular public employment in these services; provide 100 days of work at the minimum wage to
all adults (not per household, but to every adult man or woman) in both urban and rural areas
and include some skilled work and training elements in such employment; and provide universal
non-contributory pension at half the minimum wage to the elderly and those who cannot work
because of disability.

This combination would actually be much more effective in ensuring a minimum income
guarantee to all adults — and therefore to households as well. It would be more democratic
because it would be universal in scope, with self-selection in work driving the employment in
public works programmes. It would enable more extensive and better quality delivery of public
services, which in turn would generate a better quality of life for the entire population, and create
a healthier and more educated population. It would be less unequal in scope and not create
divisions between people and disaffection because of unwarranted inclusion or unjustified
exclusion of some in an income transfer scheme. It would ensure social security and dignity to
those who cannot work any more because of old age or disability.

All this would create significant multiplier effects that would lead to major secondary increases in
economic activity. So there would be a major positive impact on employment, both directly and
indirectly, and this would encompass skilled work as well. So job creation — such a major
concern in today’s economy — would also be galvanised.

The total costs of such a combination are only about three times the proposed income
guarantee scheme for the poorest, but it would affect the bulk of the population, ensure better
health and education access and create the grounds for a more equal society. Because of
multiplier effects on income, the government would get more tax revenues that would make the
net costs much lower.

If the Congress — or indeed, any party — is serious about eliminating poverty, then this
combination is more feasible, more effective, and a more just solution.

(The writer is professor of economics, Jawaharlal Nehru University, Delhi)
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NOT SO BASIC
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

© 2019 The Indian Express Ltd.
All Rights Reserved

FIRST, it was the PM Kisan Samman Nidhi Yojana targeted at small and marginal farmers by
the outgoing NDA government just two months before Lok Sabha elections, with a commitment
to pay Rs 6,000 annually. Now it is the Congress that has announced a minimum income
guarantee scheme — the Nyuntam Aay Yojana, which promises to provide Rs 6,000 a month or
Rs 72,000 annually to 20 per cent of the poorest households in the country. Apart from these,
some states, too, have already unveiled similar schemes. There are two features in the schemes
announced by the two parties, one of which is that both are clearly driven by electoral
opportunism. The other notable fact is that both are silent on what they plan to do with existing
welfare schemes. There is no doubt and, as many economists have acknowledged, that cash
transfer, especially when it is unconditional, is the way forward. It is seen as less patronising, in
step with the market economy and providing the poor a choice. But what is unfortunate is the
manner in which Rahul Gandhi frames what he calls a “ground breaking idea.” He says if
Narendra Modi can give money to the richest, the Congress can give it to the poorest. In
juxtaposing the two, he reinforces the demonisation of capital and fails to acknowledge what
industry does best — create wealth, jobs and growth for the economy.

The issue is not really about finding additional resources — estimated to be Rs 3.6 lakh crore —
for such a scheme. What presents a real political economy challenge is eliminating or phasing
out some of the welfare schemes, including inefficient subsidies such as that on urea. Instead,
governments find it politically expedient to raise fresh revenues by taxing the rich, which only
serves to disincentivise the job creators, rising entrepreneurs and innovators. Economic reforms
in India have been slow and it’s only over the last two decades that the 7-7.5 per cent growth
rate has become the new norm. Poverty levels have been falling but because of poor skills,
agrarian distress and glaring gaps in the health-education ecosystem, millions of young men and
women are in despair when it comes to earning enough to meet their rising aspirations. This
explains why there is a felt need to address the problem of endemic poverty through a Basic
Income scheme with experiments underway in many countries to counter the backlash arising
from rising inequality.

In a country with a large number of poor, the only antidote to poverty is sustained double-digit
growth over the next 20-30 years. This alone will create jobs, helping India reap its demographic
dividend, and, in the process, lift millions out of poverty. This will require governments to
simultaneously create an enabling environment for the young and for reviving the animal spirits
of entrepreneurs and businessmen and women. A handout may be good politics but it’s a leg-up
that’s both good politics and economics.
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VICE PRESIDENT CALLS FOR RENEWED FOCUS ON
AGRIBUSINESS, VALUE ADDITION AND
DIVERSIFICATION OF AGRICULTURE;

Relevant for: Indian Economy | Topic: Food processing and related industries in India: scope and significance,
location, upstream and downstream requirements and supply chain management

Vice President's Secretariat

Vice President calls for renewed focus on agribusiness,
value addition and diversification of agriculture;

Emphasizes upon the need to educate farmers about
diversification and allied activities to supplement income;

Asks extension officers to spend more time with the
farmers;

Calls for reform of agricultural markets through removal of
middlemen;

Asks students of agriculture to go to fields and spend time
with farmers’ families;

Cautions that populist measures like loan waivers are not
long-lasting solutions;

Terms contributions of Shri Vaikunth Bhai Mehta as
‘foundational to cooperative sector in India’;

Addresses convocation of Vaikunth Mehta National
Institute for Cooperative Management (VAMNICOM), Pune;
Awards gold medals and presents degrees;

Posted On: 25 MAR 2019 7:19PM by PIB Delhi

The Vice President of India, Shri M. Venkaiah Naidu has called for a renewed focus on
agribusiness, value addition and diversification of agriculture to make farming much more
sustainable, profitable and rewarding. He was addressing the gathering at the Convocation of
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Vaikunth Mehta National Institute for Cooperative Management (VAMNICOM), a premier
cooperative management institute focusing on Agri-Business Management in Pune,
Maharashtra today. He also awarded medals to 3 achievers and presented Post Graduate
Diplomas to 51 graduating students.

The Vice President applauded the vision of inclusive and sustainable growth that VAMNICOM,
an institution named after Vaikunth Bhai Mehta the Minister of Finance and Cooperation of the
then Bombay State and the first Chairman of Khadi and Village Industries Commission. He
termed the contributions of Shri Mehta as ‘foundational to cooperative sector in India’.

Shri Naidu opined that Cooperative societies that are built on values that encourage
cooperation, empowerment, and solidarity, rather than just profits, play a crucial role in
strengthening rural economy and in ensuring socio-economic development for inclusive growth
and sustainable development. He said that the cooperative sector has a big role to play in
bridging the urban-rural divide and creating opportunities for income generation at grass-roots
level.

The Vice President said that Cooperatives can help the small and marginal farmers who are in
need of support in the form of inputs, harvesting, storage facilities, distribution channels and a
network of the market information system. ‘They can help in mitigating rural distress by providing
support facilities for farmers to ensure sustainability’, he added.

Shri Naidu spoke about the need to restructure our agricultural markets by removing middlemen
and intermediaries, thereby helping farmers to directly interact with the consumers. He cited the
national agricultural market, e-Nam as initiative that would greatly help farmers in this endeavour
and said that e-Nam.

Pin pointing the issues faced by agriculture sector such as the rising cost of inputs, depleting
water resources, lack of an organized market mechanism and the vagaries caused by climate
change, the Vice President said that there is a need to make agriculture more profitable and
ecologically sustainable.

Shri Naidu said that there was a need to introduce structural changes in the agriculture sector on
a priority basis to ease agrarian distress. ‘The foremost need in the country is to double the
income of the farmers by making agriculture resilient, sustainable and profitable’, he added.

The Vice President said that infrastructure development is one of the key factors to improve the
agriculture sector and empower the farmers. ‘Improving rural road connectivity, setting up more
godowns, cold storage facilities, ensuring assured water and electricity supply are some of the
key measures which could be implemented’, he suggested. Rural infrastructure can help in
value addition by improving the ease of activities such as paddy milling, oil seed crushing and
processing fruits.

Shri Naidu spoke about the importance of providing timely, affordable credit to farmers in
addition to providing a much more attractive crop insurance scheme. He stated unequivocally
that populist measures such as loan waiver and providing free power supply would not help the
farmers in the long run and are not permanent solutions. He opined that the farmer does not
need freebies but proper marketing conditions to sell his produce. ‘There is also a need to
remove restrictions on the movement of Agri-produce and free export should be allowed’, he
added.

The Vice President also said that our farmers should be educated on the need to diversify crops
and take up allied farm activities and encouraged to take up horticulture and the cultivation of
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cereals and pulses.

Shri Naidu suggested that the extension officials should be made to spend more time with the
farmers. He added that visiting fields and staying with the families of agriculturists should be
mandatory for students of agriculture to help them understand first-hand the problems faced by
farmers.

The Governor of Maharashtra, Shri C. Vidyasagar Rao, the Secretary, Dept. of Agriculture
Cooperation & Farmers Welfare, Ministry of Agriculture & Farmers Welfare, Shri Sanjay
Agarwal, the Addl. Secretary, Dept. of Agriculture Cooperation & Farmers Welfare, Ministry of
Agriculture & Farmers Welfare, Ms. Vasudha Mishra, the Director, Vaikunth Mehta National
Institute of Cooperative Management, Dr. K.K. Tripathy and others were present on the
occasion.

Following is the text of Vice President's address:

"I am delighted to attend the Convocation Ceremony of Vaikunth Mehta National Institute for
Cooperative Management (VAMNICOM), a premier cooperative management institute and a
pioneer in offering two-year full time residential Agri-Business Management programme at the
post graduation level.

I am confident that the youngsters who graduate from this course will have a successful career
in the Agri-business sector, including agri input sector, rural finance and banking.

First, let me congratulate the students who have been awarded degrees. It marks a well-
deserved fulfillment of their academic objectives. All the professors, academicians and industry
experts who tirelessly assisted the students in pursuit of their knowledge deserve to be lauded
as well. I also felicitate the parents and well-wishers, who have supported the students
throughout their journey.

While this day will be undoubtedly cherished for years to come by the students, I am confident
that VAMNICOM will strive to set new benchmarks in the quest for strengthening the cooperative
sector and improving agriculture.

VAMNICOM was set up with the vision of taking India forward with the noble ideology of
inclusive growth and collectivization. This institute was named after Shri Vaikunth Bhai Mehta,
who was a great visionary and pioneer in the area of rural and cooperative revolution.

The contribution of Vaikunth Bhai Mehta to the cause of Cooperative Education and Training
was foundational. He said, "Cooperative Training is not merely a prerequisite but a permanent
condition of cooperative activities". He served as Minister of Finance and Cooperation of the
then Bombay State and was the first Chairman of Khadi and Village Industries Commission.

Since its establishment, VAMNICOM has been serving as an intellectual nerve center for the
development of agriculture and rural sectors and contributing to the progress of Indian
cooperatives.

It has been catering to the needs of the cooperative institutions/agencies and Central/State
Government Departments through various short-term and long-term programmes on
management training, education, research and also offering consultancy services to
Government, cooperatives, corporate entities and others.

Dear students,
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Cooperative societies play a crucial role in strengthening rural economy and in ensuring socio-
economic development for inclusive growth and sustainable development.

Cooperative Movement acts as an enabler to unify local human resources and channelize
energies for the growth of rural India. The Indian cooperative movement, the world’s largest
movement, has its own inherent strength and weaknesses. With more than 8 lakh
cooperatives, the cooperatives have a significant presence in all the areas of socio-
economic activities.

Dairy cooperatives have ushered in milk revolution in the country. AMUL has become a
household name.  Institutions like IFFCO, KRIBHCO, and AMUL are the big success
stories in the cooperative sector. Besides, there are a large number of cooperatives at the
state level, like urban cooperative banks, primary agriculture cooperative societies,
housing, fishery and other forms of cooperatives which are making untiring efforts to
improve the socio-economic condition of the people in the rural areas.

At grass-roots level, the cooperative sector has a big role to play in bridging the urban-
rural divide and creating opportunities for income generation.

I am happy that your institution is helping cooperatives improve decision-making skills and
administrative competence through the Post Graduate Diploma in Management (PGDM) & Post
Graduate Diploma in Co-operative Business Management (PGDCBM), Programmes.

I am happy to learn that the VAMNICOM has been providing active support and guidance to 14
state level institutes of Cooperative Management (ICMs) and five Regional Institute of Co-
operative Management (RICMs) through Faculty Development Programmes, apart from
providing training on Agricultural Banking.

Built on values that encourage cooperation, empowerment, and solidarity, rather than just
profits, cooperative societies play a vital role in providing support and sustainability to rural
economic activities.

They are also recognized as means of implementation for the 2030 Agenda for Sustainable
Development and the Sustainable Development Goals (SDGs) along with other private sector
enterprises.

Cooperatives can help the small and marginal farmers who are in need of support in the form of
inputs, harvesting, storage facilities, distribution channels and a network of the market
information system.

They must assume a greater role in mitigating rural distress by providing support facilities for
farmers to ensure sustainability. Technical guidance is required to help agriculturists in
processing their produce and reap benefits through value addition. Not having enough exposure
to the changing market mechanism, lack of infrastructure facilities and technical skills are a few
of the major obstacles faced by farmers and village artisans.

Faced with competition from the organized sector, they find extremely difficult to maintain their
traditional employment. Such trends often create economic distress and result in experienced
farmers migrating to urban areas in search of newer livelihoods. If we do not reverse this trend,
we will be forfeiting the most valuable human resource that has the knowledge of farming and
rural livelihood.

Through pooling of experience, knowledge and by helping one another, cooperative societies
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can help members to find solutions to problems. Farming cooperatives help farmers to pool their
small and fragmented land holdings to take up intensive cultivation by using modern technology.

Agricultural processing cooperatives can provide support towards paddy milling, oilseed
crushing, processing fruits, vegetables and so on. The farmers, gain through value addition to
their product.

Agricultural marketing societies should enable farmers to benefit from increased bargaining
strength. By removing intermediaries they help farmers to directly interact with the consumers.
The Government’s e-Nam initiative will greatly help farmers in this endeavor.

Dear Friends,

Agriculture is facing many challenges from the rising cost of inputs and depleting water
resources to not having an organized market mechanism and the vagaries caused by climate
change.

In India, agriculture has traditionally played a vital role in economic development and continues
to do so even till this day. Agriculture, along with fisheries and forestry, is one of the largest
contributors to the Gross Domestic Product (GDP).

The current challenge is to make it more profitable and ecologically sustainable. Being the
second largest country in the world in terms of agricultural output, India must take the lead in
reforming the sector.

The foremost need in the country is to double the income of the farmers by making agriculture
resilient, sustainable and profitable. We need to introduce structural changes and both the
Centre and various States need to accord the highest priority to this aspect. Concerted efforts
are required from every stakeholder to ensure that there is no agrarian distress.

Infrastructure development is one of the key factors to improve the agriculture sector and
empower the farmers. Improving rural road connectivity, setting up more godowns, cold storage
facilities, ensuring assured water and electricity supply are some of the key measures which
have to be implemented. Providing timely credit to farmers is equally important. Of course, as
the economy improves interest rates have to be reduced further. The crop insurance scheme
should be made more attractive and implemented effectively.

I have always been stating that loan waiver and providing free power supply are not going to
help the farmers in the long run. They provide only short term relief. It should be realized that the
farmer does not need freebies but proper marketing conditions to sell his produce. There is also
a need to remove restrictions on the movement of agri produce and free export should be
allowed.

The farmers should also be educated on the need to diversify crops and take up allied farm
activities. A study by MANAGE has revealed that there were no suicides in the families of
farmers, who took up allied activities.

I feel that the farmers should be encouraged to grow horticulture crops as also cultivate cereals
and pulses.

The extension officials should be made to spend more time with the farmers. Similarly, it should
be made mandatory for students of agriculture to visit fields and stay with the families of
agriculturists to understand firsthand the problems of farmers.
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It is a matter of concern that the number of people engaged in agriculture as a percentage of
total employment has been steadily going down all over the world. From 43% in 1991, it is now a
mere 26% in 2017.  In India also, while nearly 64% of the total workforce was engaged in
agriculture in 1991, it was down to 44% in 2017.

The Government, Private Sector, Agricultural Universities, KVKs, Scientists and farmers must
come together and address the pressing issues of farmers.

We need to have a positive bias in allocating resources to rural areas and help in developing a
second income source for those who are solely dependent on agriculture income.

Dear sisters and brothers,

Agribusiness is an important sector and we need a large quantity of skilled manpower at
managerial, supervisory and worker levels to give a fillip to this sector. In this regard, Institutions
like the VAMNICOM must become facilitators to provide opportunities to those connected with
agriculture and allied subjects. 

I must compliment VAMNICOM for doing a stellar job in the area of Agri-Business Management
by offering a two-year fully residential Post Graduate Diploma in Management (PGDM) - Agri-
Business Management (ABM) leading to the award of a degree equivalent to MBA.

I urge upon the youth to tap the innumerous opportunities in agriculture, especially, in the field of
agribusiness, agri clinic, and dairy entrepreneurship and become the change agents in making
Indian farming a profitable enterprise.

Let me once again offer my congratulations to all students and convey my best wishes for their
future endeavors. Finally, I would like to express my deep appreciation to the whole VAMNICOM
family. I am sure, you will keep updating your knowledge base and give the students the best
possible education.

Jai Hind!"

*****

AKT/BK/MS/RK

(Release ID: 1569453) Visitor Counter : 433

Read this release in: Urdu , Hindi
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Source : www.economictimes.indiatimes.com Date : 2019-03-28

INDIA GDP : CURRENCY IN CIRCULATION AS
PERCENTAGE OF GDP DECLINES SINCE DEMO:
FINMIN OFFICIAL

Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Banking, NPAs and RBI

Currency in circulation as percentage of GDP declined by over 1 percentage points to 10.48 per
cent in the two years after demonetisation, a finance ministry official said.

The government had demonetised currency notes of 500 and 1000 denomination on November
8, 2016, to check black money.

"In terms of GDP, notes in circulation declined from 11.55 per cent as on November 8, 2016, to
10.48 per cent as on November 8, 2018, reflecting that it has actually contributed in reducing the
currency in circulation," an official said. This reflects a decline of 1 percentage point or 100 basis
points.

Post note ban, Rs 15.31 lakh crore worth demonetised notes were deposited in banks within a
stipulated time. This was 99.3 per cent of the Rs 15.41 lakh crore worth of Rs 500 and Rs 1,000
notes in circulation on November 8, 2016.

One of the objectives of demonetisation was to reduce cash-economy and encourage digital
mode of payment.

The notes in circulation had recorded an average growth rate of 14.51 per cent year-on-year
since October 2014 to October 2016.

As on November 4, 2016, notes in circulation was Rs 17.74 lakh crore, which increased to Rs
21.22 lakh crore as on March 22, 2019.

According to the finance ministry calculation the notes in circulation would have grown to Rs
24.55 lakh crore by end of March 2019, higher by Rs 3 lakh crore than the current level, if the
government had not demonetised currency notes.

With regards to digital transactions, the official said the volume has increased to 210.32 crore in
October 2018, from 71.19 crore in October 2016.

The value of digital transaction also increased to Rs 135.97 lakh crore in October 2018 from Rs
87.68 lakh crore in October 2016.
Currency in circulation as percentage of GDP declined by over 1 percentage points to 10.48 per
cent in the two years after demonetisation, a finance ministry official said.

The government had demonetised currency notes of 500 and 1000 denomination on November
8, 2016, to check black money.

"In terms of GDP, notes in circulation declined from 11.55 per cent as on November 8, 2016, to
10.48 per cent as on November 8, 2018, reflecting that it has actually contributed in reducing the
currency in circulation," an official said. This reflects a decline of 1 percentage point or 100 basis
points.
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Post note ban, Rs 15.31 lakh crore worth demonetised notes were deposited in banks within a
stipulated time. This was 99.3 per cent of the Rs 15.41 lakh crore worth of Rs 500 and Rs 1,000
notes in circulation on November 8, 2016.

One of the objectives of demonetisation was to reduce cash-economy and encourage digital
mode of payment.

The notes in circulation had recorded an average growth rate of 14.51 per cent year-on-year
since October 2014 to October 2016.

As on November 4, 2016, notes in circulation was Rs 17.74 lakh crore, which increased to Rs
21.22 lakh crore as on March 22, 2019.

According to the finance ministry calculation the notes in circulation would have grown to Rs
24.55 lakh crore by end of March 2019, higher by Rs 3 lakh crore than the current level, if the
government had not demonetised currency notes.

With regards to digital transactions, the official said the volume has increased to 210.32 crore in
October 2018, from 71.19 crore in October 2016.

The value of digital transaction also increased to Rs 135.97 lakh crore in October 2018 from Rs
87.68 lakh crore in October 2016.
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Source : www.indianexpress.com Date : 2019-03-29

OUR SILENCE ON POVERTY
Relevant for: Indian Economy | Topic: Issues Related to Poverty, Inclusion, Employment & Sustainable

Development

© 2019 The Indian Express Ltd.
All Rights Reserved

Pratap Bhanu Mehta is vice-chancellor of Ashoka University. He was earlier president, Centre
Policy Research, New Delhi, one of India's top think tanks. Before he started engaging with
contemporary affairs, he taught political theory at Harvard, and briefly at JNU.  He has written
extensively on intellectual history, political theory, law,  India's social transformation and world
affairs. He is the recipient of the Infosys Prize, the Adisheshiah Prize and the Amartya Sen
Prize.

Any proposal to directly alleviate poverty in India brings out the inner lawyer in many of us.
There are two characteristic tactics. One is to attack such measures by rhetorical re-description.
Words like “dole” and “dependence” are bandied about as if money in the hands of the poor will
somehow corrupt their moral and productive fibre. There is a second set of tactics that is more
appropriate: Ask questions about practical considerations. How do we ensure such schemes are
affordable? How do we make them compatible with macro-economic stability? How do we
ensure they reach the intended beneficiaries? But often such well-meaning questions are
wielded as weapons to avoid the core issue, pretexts to avoid questions of justice. The
Congress party’s Minimum Guarantee proposal has many practical challenges. But what it
reveals about us is more interesting.

Let us start with some truisms. There is no excuse, practical or moral, that should stand in the
way of India delivering on one basic element of a decent social contract. What is the minimum
income and set of basic public goods India should be able to unconditionally provide all of its
citizens at its level of development? Income and public goods should not just be substitutes;
they are, in fact, complementary. The net worth of income depends, in large part, on the quality
of public goods available in a society. But just as the public good component is important, so is
the income component.

Guaranteeing a minimum sense of economic agency is not a dole. Politically, it is the very basis
of the legitimacy of any society. Socially, it is an important element of a story about the
conditions of self-respect. The attraction of at least some degree of cash transfers is that it
recognises one central aspect of empowerment: The ability to act as an agent who can make at
least some choices. This sense of agency is fundamental to human dignity.

It is, indeed, correct that society will be well served if we produced better paying and fulfilling
jobs for everyone. That should be an overarching goal. But we often simply use that as an
excuse for sacrificing the well-being of the poor against the promise of an indefinite future that
may or may not arrive. It is true that there is a tinge of pessimism about the future in the very
need for income transfers. But that is a healthy pessimism for it directs our attention to the fact
that possible futures cannot be an alibi for not attending to suffering and questions of the dignity
in the present. The poor should live in an imaginary future, while the privileged can enjoy the
plenitude of the present.

So if some minimum income guarantee is central to a half-decent social contract, what will it
take to get there? And here, we come to another paradox. The thing that is hard to state
politically is the idea that India needs to raise taxes. Tax rates need to be sensible.
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There is no getting around that fundamental fact. But it tells you something about the deep
asymmetry of power in our society that this truism cannot even be articulated. Apparently, a
marginal infusion of cash in the hands of the poor will destroy them. But the slightest tinkering
with taxes in contexts where it is hard to even imagine what the marginal value of income is, will
apparently cause economic catastrophe. The bad faith of our discussions on poverty is really
reflected most strongly in the bad faith of discussions we have over taxation. The burden of the
social contract, as always, has to fall on the poor.

These truisms need to be remembered as we debate the need for cash transfers. It is perhaps a
silver lining that the debate has at least moved in that direction. This is true across all parties. In
fact, on the ground experiments in states like Odisha offer instructive lessons in how to
implement these schemes; in particular, how to identify beneficiaries.

The Congress’s minimum guarantee scheme is a contribution to the debate. While its normative
motivations are laudable, it has somewhat unnecessarily botched up the political framing. For
starters, the fact that so many of its spokespersons were confused about whether it is a top-off
scheme (a terrible idea) or a lump sum is terrible optics. The party has clarified this issue. But
the rhetorical edge of the announcement got muted. Second, the Congress could have
capitalised on its own innovation: MGNREGA.

The MGNREGA’s greatest virtue was taking the targeting problem seriously. The general
presumption that welfare schemes must be universal or self-targeting or should use a self-
evident criteria for targeting is a good one. Not having to deal with targeting issues is one of the
attractions of Universal Basic Income. This scheme has opened up the Pandora’s box of
targeting once again, without inspiring confidence.

Politics is about projecting credibility, not about a future indefinite wonkishness, that there will be
committee to look into targeting and so on. It is true that the Modi government’s promises are
often given a free pass, but that does not do away with the need for projecting credibility. Given
that all parties are kind of converging on cash transfers, surely the distinguishing feature must
rest on a new story about effectiveness. Claims about credibility and effectiveness are also
important because they are a key element in mobilising support for taxation. So, building on
stories of state credibility is important for signalling the good faith of a proposal. Third, the
proposal raises a very interesting question. The Congress’ promise is not very radical. But if you
promise something to 20 per cent of the voters, how do the rest react, especially those who just
come above the threshold and miss out on these payments? Is the political communication
around such a scheme thought through?

The Indian development model is up for deep and radical political contestation. There are lots of
schemes and proposals, but the intellectual challenge is to think of the overall framework within
which these schemes make sense. A good manifesto should be judged not just by individual
schemes, but the intellectual and empirical coherence of the different interlocking parts.

What is the constituent relationship between redistribution, macro economic stability,
employment and productivity? How do we think of this relationship? While it is a good sign that
Indian politics responds to the claims of the poor, we are still far away from having confidence in
the credibility of the response.

The writer is vice-chancellor, Ashoka University. Views are personal
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Source : www.economictimes.indiatimes.com Date : 2019-03-29

PE, VC INVESTMENT IN INDIA AT USD 20.5 BILLION IN
2018: REPORT
Relevant for: Indian Economy | Topic: Issues relating to Growth & Development - Foreign Capital, Foreign Trade

& BOP

Private equity (PE) and venture capital (VC) investments in the country stood at USD 20.5 billion
across 786 transactions in 2018 on account of tech-enabled start-ups, e-commerce and
information technology-enabled services, according to a report by Grant Thornton.

The funding in 2018 was the same as the investment in the preceding year, the assurance, tax
and advisory firm said.

"The top trending themes during the year were revival of start-ups, continued uptick in control
deals and larger bets, and increased focus of sovereign wealth funds towards Indian assets.
Start-ups accounted for 59 per cent of the total PE investments recorded in 2018 by values and
26 per cent by volume," said Vrinda Mathur, partner, Grant Thornton India LLP.

In terms of the size of investments, the sharp increase in the PE and VC funding was due to 47
deals valued at USD 100 million or greater, including six deals worth over USD 500 million. Big-
ticket investments were driven by complex deal structures, PE-backed merger and acquisition,
later-stage funding and the inflated start-up valuations, it said.

Further, the report said it is not unusual to witness high levels of public spending in election
years and it may push investments in rural and infrastructure-related sectors in the near term.

The core sectors may not get impacted as most mid-market investments take a long-term bet on
growth potential, the report said.

Consequently, PE deal volumes are expected to pick up in the second half of the year with 2020
expected to be the year of the highest volumes of PE investments.

The report focuses on the PE and VC industry in India and has been produced in association
with the Indian Private Equity and Venture Capital Association (IVCA), an organisation that
works towards promotion of PE and VC firms.
Private equity (PE) and venture capital (VC) investments in the country stood at USD 20.5 billion
across 786 transactions in 2018 on account of tech-enabled start-ups, e-commerce and
information technology-enabled services, according to a report by Grant Thornton.

The funding in 2018 was the same as the investment in the preceding year, the assurance, tax
and advisory firm said.

"The top trending themes during the year were revival of start-ups, continued uptick in control
deals and larger bets, and increased focus of sovereign wealth funds towards Indian assets.
Start-ups accounted for 59 per cent of the total PE investments recorded in 2018 by values and
26 per cent by volume," said Vrinda Mathur, partner, Grant Thornton India LLP.

In terms of the size of investments, the sharp increase in the PE and VC funding was due to 47
deals valued at USD 100 million or greater, including six deals worth over USD 500 million. Big-
ticket investments were driven by complex deal structures, PE-backed merger and acquisition,
later-stage funding and the inflated start-up valuations, it said.



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

Further, the report said it is not unusual to witness high levels of public spending in election
years and it may push investments in rural and infrastructure-related sectors in the near term.

The core sectors may not get impacted as most mid-market investments take a long-term bet on
growth potential, the report said.

Consequently, PE deal volumes are expected to pick up in the second half of the year with 2020
expected to be the year of the highest volumes of PE investments.

The report focuses on the PE and VC industry in India and has been produced in association
with the Indian Private Equity and Venture Capital Association (IVCA), an organisation that
works towards promotion of PE and VC firms.
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